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Michigan Taxpayers Save $25 Billion
 (millions)

$25,431

$19,831

$15,005

$10,956

$7,946
$5,830

$4,070$2,684
$1,410

$378$89

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

Cumulative by Fiscal Year
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Fiscal Year 2002
Projected General Fund Revenue

(in Millions)

Consensus Revenue Estimate $9,787.8 

       P.A. 477 of 2000 (3.1) 

       Available FY 2002 Revenues $9,784.7 

FY 2001 Enacted Appropriations $9,741.3 

Net Increase Available for Spending $43.4 

Percent Increase over FY 2001 0.4%
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Fiscal Year 2002 Estimated Revenues 
Total $38 Billion

Single 
Business Tax

6.6%

Sales & Use
22.0%

Non-Tax Inc. & 
Transfers

9.4%

Federal Aid
26.3%

Other & Taxes
15.0%

Income Tax 
20.7%
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Fiscal Year 2002 
Total Recommended Expenditures

Public Protection
7%

Resource 
Management

2%
Transportation

8%
General 

Government
7%

Capital Outlay
1%

Community Health
23%

Education
39%

Family 
Independence 

Agency
10%

Jobs & Opportunity
3%



School Aid Fund
Last year, the Legislature enacted a multi-year School Aid budget from fiscal
year 2000 through fiscal year 2003.  Overall, state spending in the 2002 School
Aid budget increases by $589 million, or 5.4 percent over current year spending.

The January Revenue Conference lowered projected School Aid revenues for
fiscal years 2000 through 2003 by approximately $500 million.  Due to prudent
decisions last summer by the Legislature and the Governor to maintain a reserve

in the School Aid Fund, the enacted
school aid budget will not have to be
reduced due to these lower revenue
estimates.

As mentioned previously, the multi-year
budget reduced the 2002 general fund
contribution to the School Aid Fund by
$180 million.  Despite this reduction, the
K-12 public education system will
receive a 2002 spending increase
approaching $600 million.  This increase
is staggering in comparison to the
modest general fund increase of only $43
million.

EDUCATION REMAINS A TOP PRIORITY

In his State of the State address, Governor Engler said “the single most important
thing we do to ensure the success of the Next Michigan is to ensure the success of
the next generation.  We need good public schools.”  As Michigan enters the new
millennium, it is abundantly clear that education remains the top priority of
Governor Engler and the Michigan Legislature.  The already enacted School Aid
budget generously increases per pupil funding, addresses funding inequities
between districts, emphasizes early intervention initiatives, promotes technology
in support of education, and fully funds the state’s constitutional obligations.

This budget provides a record level of support for public education.  Total state
and local funding for schools is estimated to exceed $14.2 billion in fiscal year
2002, an increase of approximately 80 percent since 1990.

When school finance reform began in fiscal year 1995, only 52 districts receiving
foundation allowances at or above $6,500 were considered “wealthy districts”.
These districts were given special authorization to levy additional local millages
to support those “wealthy” foundations.   In fiscal year 2002, all districts will
receive at least $6,500 per pupil.  Per-student funding once considered
exceptional will now be universal.

Since FY 1999, New K-12 Spending Has More
Than Doubled the General Fund Growth

$760 Million

$1.8 Billion

$0

$500

$1,000

$1,500

$2,000

FY 1999 - FY 2002

$ 
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State General Fund/General Purpose Growth
K-12 Spending Growth

OVERVIEW
A-8              Fiscal Year 2002 Eectuve Budget
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All Students Achieve Programs
More Than $850 Million Over Three Years

Fiscal Year 2002 Annual Appropriation - $293 Million

Parental Involvement 
$45 million

Community-Based 
Prevention Serv ices 

$ 2 million

School Readiness 
$85.5 million

School Counseling 
$10 million

Summer School 
$38 million

School Readiness 
Wraparound Day Care

$25 million

Small Class Size 
$29.75 million

Reading Improvement 
$57.75 million
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FY1995 $3,128.0 $2,788.6 $291.2 $2,141.0 $149.9 $3,569.9

FY2000 $2,354.0 $3,312.8 $490.4 $3,367.0 $482.6 $4,234.4
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Recommendation Summary
General Fund/General Purpose

Net of Program Transfers

FY02 Change
Department FY01 Executive FY01 to FY02

Appropriations Recommendation Amount Percent

Agriculture $47,029,800 $48,076,200 $1,046,400 2.22%
Attorney General 35,271,000 38,097,900 2,826,900 8.01%
Capital Outlay 312,815,100 347,666,700 34,851,600 11.14%
Career Development 25,458,600 36,538,400 11,079,800 43.52%
Civil Rights 14,338,500 14,890,800 552,300 3.85%
Civil Service 11,218,900 11,446,100 227,200 2.03%
Community Health 2,686,991,200 2,729,424,800 42,433,600 1.58%
Consumer and Industry Services 83,762,300 85,376,800 1,614,500 1.93%
Corrections 1,619,600,500 1,674,940,500 55,340,000 3.42%
Education 34,678,700 34,649,500 (29,200) -0.08%
Environmental Quality 99,906,200 103,175,300 3,269,100 3.27%
Executive Office 5,679,600 5,819,900 140,300 2.47%
Family Independence Agency 1,216,997,500 1,199,738,500 (17,259,000) -1.42%
Higher Education:
  Community Colleges 315,011,700 321,196,319 6,184,619 1.96%
  Universities/Grants & Fin. Aid 1,785,850,600 1,821,568,516 35,717,916 2.00%
Judiciary 170,316,800 181,764,200 11,447,400 6.72%
Legislature 104,978,900 112,015,100 7,036,200 6.70%
Legislative Auditor General 13,183,500 13,731,200 547,700 4.15%
Library of Michigan 35,197,400 35,276,300 78,900 0.22%
Management and Budget 46,960,800 47,119,500 158,700 0.34%
Michigan Strategic Fund 65,602,900 66,271,600 668,700 1.02%
Military and Veterans Affairs 41,856,900 42,784,800 927,900 2.22%
Natural Resources 55,958,600 56,220,400 261,800 0.47%
School Aid 385,613,500 205,613,500 (180,000,000) -46.68%
State 65,130,200 67,904,200 2,774,000 4.26%
State Police 301,563,400 307,922,200 6,358,800 2.11%
Transportation 0 0 0 0.00%
Treasury 69,450,200 64,103,100 (5,347,100) -7.70%
  Debt Service 90,870,500 111,295,000 20,424,500 22.48%

TOTAL $9,741,293,800 $9,784,627,335 43,333,535 0.44%

Fiscal Year 2002 Executive Budget HIGHLIGHTS AND BUDGET SUMMARIES



Recommendation Summary
Federal Funds

Net of Program Transfers

FY02 Change
Department FY01 Executive FY01 to FY02

Appropriations Recommendation Amount Percent

Agriculture $6,037,000 $5,806,100 (230,900) -3.82%
Attorney General 7,124,800 7,624,800 500,000 7.02%
Capital Outlay 99,361,000 106,332,000 6,971,000 7.02%
Career Development 468,818,800 463,699,900 (5,118,900) -1.09%
Civil Rights 934,000 934,000 0 0.00%
Civil Service 4,779,100 4,779,100 0 0.00%
Community Health 4,461,470,600 4,621,518,200 160,047,600 3.59%
Consumer and Industry Services 237,626,000 240,725,500 3,099,500 1.30%
Corrections 26,633,600 26,532,400 (101,200) -0.38%
Education 873,591,700 890,026,700 16,435,000 1.88%
Environmental Quality 129,343,800 130,777,500 1,433,700 1.11%
Executive Office 0 0 0 0.00%
Family Independence Agency 2,204,258,650 2,306,346,150 102,087,500 4.63%
Higher Education:
  Community Colleges 0 0 0 0.00%
  Universities/Grants & Fin. Aid 3,900,000 4,900,000 1,000,000 25.64%
Judiciary 2,826,600 3,363,200 536,600 18.98%
Legislature 0 0 0 0.00%
Legislative Auditor General 0 0 0 0.00%
Library of Michigan 4,557,400 4,557,400 0 0.00%
Management and Budget 550,500 380,300 (170,200) -30.92%
Michigan Strategic Fund 52,673,200 62,934,400 10,261,200 19.48%
Military and Veterans Affairs 35,952,600 36,188,100 235,500 0.66%
Natural Resources 24,649,100 27,072,900 2,423,800 9.83%
School Aid 145,000,000 145,000,000 0 0.00%
State 2,704,700 3,158,000 453,300 16.76%
State Police 34,329,300 38,251,000 3,921,700 11.42%
Transportation 915,449,000 984,483,900 69,034,900 7.54%
Treasury 33,800,000 33,490,000 (310,000) -0.92%
  Debt Service 0 0 0 0.00%

TOTAL $9,776,371,450 $10,148,881,550 $372,510,100 3.81%

HIGHLIGHTS AND BUDGET SUMMARIES Fiscal Year 2002 Executive Budget



Recommendation Summary
Other State, Private and Local Funds

Net of Program Transfers

FY02 Change
Department FY01 Executive FY01 to FY02

Appropriations Recommendation Amount Percent

Agriculture $35,771,600 $35,631,100 (140,500) -0.39%
Attorney General 9,524,000 9,793,500 269,500 2.83%
Capital Outlay 96,419,200 54,759,000 (41,660,200) -43.21%
Career Development 28,129,000 28,819,000 690,000 2.45%
Civil Rights 0 0 0 0.00%
Civil Service 11,107,600 11,352,900 245,300 2.21%
Community Health 1,342,328,800 1,346,126,800 3,798,000 0.28%
Consumer and Industry Services 208,259,100 209,417,200 1,158,100 0.56%
Corrections 50,913,800 49,571,200 (1,342,600) -2.64%
Education 20,704,900 18,793,900 (1,911,000) -9.23%
Environmental Quality 252,847,100 164,794,800 (88,052,300) -34.82%
Executive Office 0 0 0 0.00%
Family Independence Agency 169,801,350 153,187,750 (16,613,600) -9.78%
Higher Education:
  Community Colleges 10,000,000 10,000,000 0 0.00%
  Universities/Grants & Fin. Aid 115,250,000 130,273,845 15,023,845 13.04%
Judiciary 60,162,100 60,044,300 (117,800) -0.20%
Legislature 1,441,800 1,441,800 0 0.00%
Legislative Auditor General 266,600 266,600 0 0.00%
Library of Michigan 161,900 161,900 0 0.00%
Management and Budget 43,905,200 42,923,200 (982,000) -2.24%
Michigan Strategic Fund 50,706,700 50,900,000 193,300 0.38%
Military and Veterans Affairs 23,363,200 23,735,800 372,600 1.59%
Natural Resources 185,486,800 168,139,000 (17,347,800) -9.35%
School Aid 10,401,721,500 11,170,439,800 768,718,300 7.39%
State 63,646,100 64,804,400 1,158,300 1.82%
State Police 46,726,900 50,484,700 3,757,800 8.04%
Transportation 2,052,796,100 2,142,724,300 89,928,200 4.38%
Treasury 1,843,483,800 1,901,624,200 58,140,400 3.15%
  Debt Service 700,000 700,000 0 0.00%

TOTAL $17,125,625,150 $17,900,910,995 $775,285,845 4.53%

Fiscal Year 2002 Executive Budget HIGHLIGHTS AND BUDGET SUMMARIES



Recommendation Summary
All Funds

Net of Program Transfers

FY02** Change
Department FY01* Executive FY01 to FY02

Appropriations Recommendation Amount Percent

Agriculture $98,519,200 $100,501,100 $1,981,900 2.01%
Attorney General 61,393,500 65,248,100 3,854,600 6.28%
Capital Outlay 515,595,300 515,757,700 162,400 0.03%
Career Development 523,454,400 530,105,300 6,650,900 1.27%
Civil Rights 15,272,500 15,824,800 552,300 3.62%
Civil Service 30,405,600 30,878,100 472,500 1.55%
Community Health 8,562,877,900 8,771,577,200 208,699,300 2.44%
Consumer and Industry Services 529,756,600 535,631,300 5,874,700 1.11%
Corrections 1,703,858,400 1,757,272,000 53,413,600 3.13%
Education 929,493,300 943,470,100 13,976,800 1.50%
Environmental Quality 499,608,800 416,556,600 (83,052,200) -16.62%
Executive Office 5,679,600 5,819,900 140,300 2.47%
Family Independence Agency 3,591,822,500 3,660,237,700 68,415,200 1.90%
Higher Education:
  Community Colleges 325,011,700 331,196,319 6,184,619 1.90%
  Universities/Grants & Fin. Aid 1,905,000,600 1,956,742,361 51,741,761 2.72%
Judiciary 236,914,000 247,990,200 11,076,200 4.68%
Legislature 106,420,700 113,456,900 7,036,200 6.61%
Legislative Auditor General 15,059,700 15,607,400 547,700 3.64%
Library of Michigan 39,916,700 39,995,600 78,900 0.20%
Management and Budget 163,529,800 175,936,600 12,406,800 7.59%
Michigan Strategic Fund 169,082,800 180,206,000 11,123,200 6.58%
Military and Veterans Affairs 101,172,700 102,818,700 1,646,000 1.63%
Natural Resources 269,773,900 254,849,200 (14,924,700) -5.53%
School Aid 10,932,335,000 11,521,053,300 588,718,300 5.39%
State 186,385,200 191,680,700 5,295,500 2.84%
State Police 405,926,100 415,210,800 9,284,700 2.29%
Transportation 2,978,704,600 3,138,667,700 159,963,100 5.37%
Treasury 1,955,912,400 2,008,454,300 52,541,900 2.69%
  Debt Service 91,570,500 111,995,000 20,424,500 22.30%

TOTAL $36,950,454,000 $38,154,740,980 $1,204,286,980 3.26%

Note: * FY01 All Funds includes Interdepartmental Grants and Intradepartmental Transfers of $307,163,600.
        ** FY2002 All Funds includes Interdepartmental Grants and Intradepartmental Transfers of $320,221,100.

HIGHLIGHTS AND BUDGET SUMMARIES Fiscal Year 2002 Executive Budget



Fiscal Year 2002
Executive Budget Recommendation

(Amounts in Thousands)

FY01 FY02 Executive
Department Current Law Budget Recommendation

Gross GF/GP Gross GF/GP
Agriculture 98,519.2 47,029.8 100,501.1 48,076.2
Attorney General 61,393.5 35,271.0 65,248.1 38,097.9
Capital Outlay 515,595.3 312,815.1 515,757.7 347,666.7
Career Development 523,454.4 25,458.6 530,105.3 36,538.4
Civil Rights 15,272.5 14,338.5 15,824.8 14,890.8
Civil Service 30,405.6 11,218.9 30,878.1 11,446.1
Community Health 8,562,877.9 2,686,991.2 8,771,577.2 2,729,424.8
Consumer and Industry Services 529,756.6 83,762.3 535,631.3 85,376.8
Corrections 1,703,858.4 1,619,600.5 1,757,272.0 1,674,940.5
Education 929,493.3 34,678.7 943,470.1 34,649.5
Environmental Quality 499,608.8 99,906.2 416,556.6 103,175.3
Executive Office 5,679.6 5,679.6 5,819.9 5,819.9
Family Independence Agency 3,591,822.5 1,216,997.5 3,660,237.7 1,199,738.5
Higher Education:
  Community Colleges 325,011.7 315,011.7 331,196.3 321,196.3
  Universities/Grants & Fin. Aid 1,905,000.6 1,785,850.6 1,956,742.4 1,821,568.5
Judiciary 236,914.0 170,316.8 247,990.2 181,764.2
Legislature 106,420.7 104,978.9 113,456.9 112,015.1
Legislative Auditor General 15,059.7 13,183.5 15,607.4 13,731.2
Library of Michigan 39,916.7 35,197.4 39,995.6 35,276.3
Management and Budget 163,529.8 46,960.8 175,936.6 47,119.5
Michigan Strategic Fund 169,082.8 65,602.9 180,206.0 66,271.6
Military and Veterans Affairs 101,172.7 41,856.9 102,818.7 42,784.8
Natural Resources 269,773.9 55,958.6 254,849.2 56,220.4
School Aid 10,932,335.0 385,613.5 11,521,053.3 205,613.5
State 186,385.2 65,130.2 191,680.7 67,904.2
State Police 405,926.1 301,563.4 415,210.8 307,922.2
Transportation 2,978,704.6 0.0 3,138,667.7 0.0
Treasury 1,955,912.4 69,450.2 2,008,454.3 64,103.1
  Debt Service 91,570.5 90,870.5 111,995.0 111,295.0

TOTAL 36,950,454.0 9,741,293.8 38,154,740.0 9,784,627.3

Fiscal Year 2002 Executive Budget HIGHLIGHTS AND BUDGET SUMMARIES



State Spending from State Sources
and Payments to Local Units of Government

State Spending From Payments to Local
State Sources Units of Government

Agriculture $82,585,400 $4,600,000
Attorney General 46,719,800 0
Capital Outlay 375,975,700 28,125,000
Career Development 47,982,900 0
Civil Rights 14,890,800 0
Civil Service 20,949,000 0
Community Health 3,104,899,000 995,776,700
Consumer and Industry Services 294,054,000 34,871,000
Corrections 1,724,162,100 81,743,400
Education 47,946,500 15,299,200
Environmental Quality 266,403,000 7,944,900
Executive Office 5,819,900 0
Family Independence Agency 1,252,972,400 173,938,400
Higher Education:
  Community Colleges 331,196,319 321,196,319
  Universities/Financial Aid 1,951,842,361 4,050,073
Judiciary 238,053,100 117,432,900
Legislature 113,056,900 0
Legislative Auditor General 13,997,800 0
Library of Michigan 35,363,200 21,696,100
Management and Budget 90,042,700 0
Michigan Strategic Fund 116,321,600 0
Military and Veterans Affairs 66,040,600 120,000
Natural Resources 222,610,600 22,737,900
School Aid 11,376,053,300 11,121,136,400
State 132,206,100 69,800
State Police 354,493,200 20,081,300
Transportation 2,136,924,300 1,186,506,800
Treasury 2,076,072,200 1,747,388,600

Total $26,539,634,780 $15,904,714,792

Percentage of State Spending from State Sources
     as Payments to Local Units of Government 59.93%

HIGHLIGHTS AND BUDGET SUMMARIES Fiscal Year 2002 Executive Budget 



����������

��������	�
������
�	�����	�����	� ���

State School Aid
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $749,134.1 $420,613.5 $385,613.5 $205,613.5
All Funds $2,992,824.9 $10,200,829.3 $10,932,335.0 $11,521,053.3

% Change - GF/GP -8.32% -46.68%
% Change - All Funds 7.17% 5.39%

 KEY ISSUES GF/GP All Funds

Net Increases - Proposal A 1994-95 Obligation Payment, Headlee $0.0 $445,700.0
     Special Education Obligation Payment, and Discretionary Payment,
     based on $300 Per Pupil Increase and Changes to Pupil Counts and 
     Local Revenue Estimates

Provide Equity Payment to Raise Minimum Foundation Grant to $0.0 $128,600.0
     $6,500 Per Pupil

Increase Other Special Education Funding (non-Headlee) $0.0 $17,040.0

Increase At-Risk Funding by 5.0% to $319.2 Million $0.0 $15,200.0

Increase Full Day School Readiness Program Funding to $25 Million $0.0 $5,000.0

Increase ISD Operations Funding by 5.0% to $92.2 Million $0.0 $4,389.1

Increase Accreditation Assistance Grant to the Department of Education $0.0 $2,000.0
     to $5 Million 

Convert all Math/Science Satellites to Full Centers and Provide $0.0 $1,487.2
     Inflationary Increases

Eliminate One-Time Funding for:
     - Grants to Small Districts with High Local Revenue $0.0 ($1,050.0)
     - Curriculum Development $0.0 ($1,200.0)
     - Autism Programs $0.0 ($2,500.0)
     - Michigan Virtual High School Start-Up Costs, Continue $0.0 ($13,500.0)
       Ongoing Support of $1.5 Million
     - Detroit Supplemental Payment $0.0 ($15,000.0)

Replace General Fund with School Aid Fund Revenue ($180,000.0) $0.0

Other Adjustments $0.0 $2,552.0

     Subtotal ($180,000.0) $588,718.3

FY 2002 Enacted School Aid Budget $205,613.5 $11,521,053.3
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State School Aid
(Amounts In Thousands)

Funding History
FY90 FY01 FY02 FY03

GF/GP $749,134.1 $385,613.5 $205,613.5 $420,613.5
All Funds $2,992,824.9 $10,932,335.0 $11,521,053.3 $11,885,323.8

% Change - GF/GP -46.68% 104.57%
% Change - All Funds 5.39% 3.16%

 KEY ISSUES GF/GP All Funds

Net Increases - Proposal A 1994-95 Obligation Payment, Headlee $0.0 $445,100.0
     Special Education Obligation Payment, and Discretionary Payment,
     based on $200 Per Pupil Increase and Changes to Pupil Counts and 
     Local Revenue Estimates

Eliminate FY02 Equity Payment $0.0 ($128,600.0)

Increase Other Special Education Funding (non-Headlee) $0.0 $11,850.0

Increase Summer School Funding to $50 Million $0.0 $12,000.0

Increase At-Risk Funding by 3.1% to $329.1 Million $0.0 $9,895.2

Increase Full Day School Readiness Program Funding to $30 Million $0.0 $5,000.0

Increase ISD Operations Funding by 3.1% to $95 Million $0.0 $2,857.3

Increase Accreditation Assistance Grant to the Department of Education $0.0 $5,000.0
     to $10 Million 

Increase General Fund Support $215,000.0 $0.0

Other Adjustments $0.0 $1,168.0

     Subtotal $215,000.0 $364,270.5

FY 2003 Enacted School Aid Budget $420,613.5 $11,885,323.8
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SCHOOL AID FUND BALANCES
(in Millions)

FY2000 FY2001 FY2002 FY2003
Revenues

Beginning Balance $572.8 $853.4 $668.8 $209.0

Dedicated Current Year Revenues 9,889.2 10,185.1 10,678.6 11,132.4

General Fund 420.6 385.6 205.6 420.6

Budget Stabilization Fund 32.0 32.0 32.0 32.0

Federal Funds 125.0 145.0 145.0 145.0

Bookclosing Adjustments 12.6 N/A N/A N/A

     Available School Aid Revenues 11,052.2 11,601.1 11,730.0 11,939.0
Expenditures

Appropriations in PA 297 of 2000 (10,200.8) (10,932.3) (11,521.0) (11,885.3)

Bookclosing Adjustments 2.0 N/A N/A N/A

     Total Expenditures ($10,198.8) ($10,932.3) ($11,521.0) ($11,885.3)

Estimated Ending Balance $853.4 $668.8 $209.0 $53.7
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Fiscal Year 2002
All Students Achieve Programs

$293 Million Annual Appropriation

Parental Involvement 
$45 million

Community-Based 
Prevention Services 

$ 2 million

School Readiness 
$85.5 million

School Counseling 
$10 million

Summer School 
$38 million

School Readiness 
Wraparound Day Care

$25 million

Small Class Size 
$29.75 million

Reading Improvement 
$57.75 million
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Increase the percentage of 4th and 7th

grade students attaining satisfactory
scores on the MEAP mathematics and
reading tests by 2.0%:

4th Grade Math
4th Grade Reading

7th Grade Math
7th Grade Reading

71.7%
59.4%

63.2%
53.0%

74.8%
58.2%

62.8%
48.3%

+2.0%
+2.0%

+2.0%
+2.0%

+2.0%
+2.0%

+2.0%
+2.0%

Increase the percentage of 5th and 8th

grade students attaining satisfactory
scores on the MEAP science, writing
and social studies tests by 2.0%:

5th Grade Science
5th Grade Writing
5th Grade Social Studies

8th Grade Science
8th Grade Writing
8th Grade Social Studies

37.5%
54.8%
18.7%

23.0%
63.5%
27.8%

43.6%
67.8%
20.6%

24.2%
66.8%
30.8%

+2.0%
+2.0%
+2.0%

+2.0%
+2.0%
+2.0%

+2.0%
+2.0%
+2.0%

+2.0%
+2.0%
+2.0%

Increase the percentage of high school
students attaining satisfactory scores on
the MEAP mathematics, reading,
science, writing, and social studies tests
by 2.0%:

Math
Reading
Science
Writing
Social Studies

63.6%
67.3%
51.0%
52.5%
23.7%

64.8%
69.4%
55.6%
58.4%
24.1%

+2.0%
+2.0%
+2.0%
+2.0%
+2.0%

+2.0%
+2.0%
+2.0%
+2.0%
+2.0%

Improve the ACT scores of Michigan
high school seniors.  Maintain a
composite score greater than the
national average by .2 or more points
(the 1999 and 2000 national averages
were 21.0). 21.3 21.3 +.2 points +.2 points

Increase the high school graduation
rate by at least two percentage points
annually. 81.1% +2.0% +2.0% +2.0%

Increase the percentage of districts with
educational choice options by five
percentage points annually. 52.8% 60.2% 67.7% +5.0%
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Universities, Grants and Financial Aid
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $1,193,518.7 $1,679,309.3 $1,785,850.6 $1,821,568.5
All Funds $1,197,173.8 $1,785,959.3 $1,905,000.6 $1,956,742.4

% Change - GF/GP 6.3% 2.0%
% Change - All Funds 6.7% 2.7%

 KEY ISSUES GF/GP All Funds

Across-the-Board Increase for University Operations (1.5%) $23,871.4 $23,871.4

State University Tier Funding (0.5%) $7,957.5 $7,957.5

Across-the-Board Increase for State and Regional Programs, $3,881.5 $3,881.5
   Student Financial Aid and Degree Reimbursements (2%)

Midwest Higher Education Compact Dues $7.5 $7.5

Michigan Merit Award Program $0.0 $15,023.9

Competitive Scholarship Program Federal Funds Increase $0.0 $1,000.0

   Subtotal $35,717.9 $51,741.8

Supplemental Appropriations Contingent Upon Tuition Tax Credit Repeal*
     State University Operations - $23,871.4
     General Degree Reimbursement Program - $1,159.1

* Funding not included in totals.

FY 2002 Executive Recommendation $1,821,568.5 $1,956,742.4



��������������	�
����
������
�
�
��
��

���� �����������	��	�����������

������������	
������
��

���������
��


��������	
����
������������
����
������������
�����������
�������������
����
������
����
�
��������������������
��
������
������
�����
�������������

��������������
���������������������������������������
����	
���������������������
���
���������������������
��������
�
������������������
�����
���������
�

��������������������������� �������
�
�
������������������������������
�����
���������������
��������
!���
������
����
��������
���
��������������
��������

����
��
���������
�

�������������������������������
�������"������
�����������������
�����������������������
������
�������������
�����
��
����
����������
��������
� ��������

��������������������������
��
�������������������������
�

����#�������	
���
���������$%%$������������������������
���
��������������
��������������������"�������
����������&&%������������������������������������
������������
�������
������'($)������������*�
���������������������������
������
������
��������������������$%%$�������������������������������������������
�����
��������'$���������������
��'��)���������������������������#�������	

��������������������������������
���������������������������������
�'��)��������
��������������

��
������������������
����
���
��
���
�����
�����������
���������
�������������
��
�

���������������+�
�����������,���������-������

���������	
�����
	���	����������	����������
��������	
�
�
�������
������������������������
��������������
����

������������
������������#�������	
���
���������$%%$����������������
�
������
�����
�

�������

������������
����
��������������������������
�����'*��)�������������$�
�������
����#�����������������
���������
�������
�������
����������
�������
.
� /�����
�����������

�����������������
����������������
����
0�����
� /��')���������������
��1%���
������2���������

�
���
�
����������

��� �����
���������������
����
���
�����������������������
��
�����
������

���������������������
�

����������	
�����
	����	��	�������
���	������	������
����#����������������
����
�

���
��
���������������������3�������������
��3����������
��������������������
��
�����������������
���������4��
��
�����������������
��������
����������3
��������������
����
�������
��
��
������������������������������
���������������)���
��������

���
�����������������������������
���������%���
���������5�����������
��
���������$%%%����������
�����������

������

��
�������
�������
�
���
�����������
���	
����
�����������
����������
��������� ��������
�������

University Operations FY2002 Contingent FY2002
($ In Millions) Proposed Funding Total

University of Michigan $363.7 $5.4 $369.1

Michigan State University 328.0         4.8             332.8         
Wayne State University 253.8         3.7             257.6         

Western Michigan University 126.9         1.9             128.8         
Central Michigan University 89.9           1.3             91.3           
Eastern Michigan University 87.7           1.3             89.0           

Grand Valley State University 64.3           0.9             65.1           
Ferris State University 55.6           0.8             56.4           

Michigan Technological University 55.3           0.8             56.1           
Oakland University 52.6           0.8             53.4           
Northern Michigan University 51.2           0.8             52.0           

University of Michigan - Dearborn 28.0           0.4             28.4           
Saginaw Valley State University 27.9           0.4             28.3           
University of Michigan  - Flint 24.1           0.4             24.4           

Lake Superior State University 14.3           0.2             14.5           
      Total $1,623.3 $23.9 $1,647.1
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ALL UNIVERSITIES RECEIVE AT LEAST $4,500
PER STUDENT

Funding Floor of $9,000 per FYES FY2001 FY2002
Wayne State University $10,824 $11,152
University of Michigan - Ann Arbor $9,646 $9,939
Michigan State University $8,140 $8,435

Funding Floor of $5,700 per FYES
Michigan Technological University $8,912 $9,183
Western Michigan University $5,424 $5,638

Funding Floor of $4,700 per FYES
University of Michigan - Dearborn $4,777 $4,924
Oakland University $4,537 $4,700

Funding Floor of $4,600 per FYES
Ferris State University $6,430 $6,626
Eastern Michigan University $4,659 $4,802
Central Michigan University $4,555 $4,695

Funding Floor of $4,500 per FYES
Northern Michigan University $7,186 $7,292
Lake Superior State University $5,060 $5,215
University of Michigan - Flint $4,698 $4,842
Saginaw Valley State University $4,288 $4,500
Grand Valley State University $4,081 $4,500
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Community Colleges
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $212,490.5 $297,228.0 $315,011.7 $321,196.3
All Funds $212,490.5 $297,228.0 $325,011.7 $331,196.3

% Change - GF/GP 6.0% 2.0%
% Change - All Funds 9.3% 1.9%

 KEY ISSUES GF/GP All Funds

Operations Increase of 2% to $317.1 Million $6,217.7 $6,217.7

Renaissance Zone Tax Reimbursement Funding ($33.1) ($33.1)
   Adjustment 

   Subtotal $6,184.6 $6,184.6

 

Supplemental Appropriations Contingent Upon Tuition Tax
   Credit Repeal:                $4,663.3*

* Funding not included in totals.

FY 2002 Executive Recommendation $321,196.3 $331,196.3
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Community College Funding

State Aid
32.9%

Other
3.8%

Local Property 
Tax

35.9%

Tuition & Fees
27.5%
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Community College Community College
Operations FY2002 Contingent FY2002 Operations FY2002 Contingent FY2002

($ in Millions) Proposed Funding Total ($ in Millions) Proposed Funding Total
Macomb $34,440.6 $509.8 $34,950.4 St. Clair $7,282.0 $107.6 $7,389.7
Lansing 32,453.3 475.3 32,928.6 Southwestern 6,896.4 100.6 6,996.9
Henry Ford 22,863.1 334.4 23,197.6 Lake Michigan 5,474.9 79.8 5,554.7
Oakland 21,688.0 322.1 22,010.1 Alpena 5,341.6 78.5 5,420.1
Grand Rapids 18,633.4 276.7 18,910.1 Bay de Noc 5,177.7 75.5 5,253.2
Wayne County 17,223.7 255.8 17,479.5 Mid Michigan 4,627.9 67.5 4,695.4
Mott 16,374.0 240.8 16,614.8 Monroe 4,504.3 65.7 4,570.0
Delta 14,877.5 219.1 15,096.6 Gogebic 4,371.3 64.7 4,436.1
Washtenaw 13,112.7 189.6 13,302.4 Montcalm 3,234.5 47.8 3,282.3
Kalamazoo Valley 13,054.1 188.3 13,242.4 North Central 3,150.3 46.5 3,196.8
Schoolcraft 12,781.1 188.3 12,969.4 Kirtland 3,062.9 45.4 3,108.2
Jackson 12,559.1 186.5 12,745.6 Glen Oaks 2,513.8 36.5 2,550.4
Kellogg 10,176.9 148.2 10,325.1 West Shore 2,394.8 35.2 2,430.0
Northwestern 9,524.8 139.6 9,664.4
Muskegon 9,309.6 137.2 9,446.8    Total $317,104.2 $4,663.3 $321,767.5
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Department of Education
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $35,917.5 $36,690.9 $34,678.7 $34,649.5
All Funds $278,162.3 $922,370.1 $929,493.3 $943,470.1

% Change - GF/GP -5.5% -0.1%
% Change - All Funds 0.8% 1.5%

 KEY ISSUES GF/GP All Funds

School Breakfast Program - Match for Federal Funds $1,200.0 $1,200.0

Special Education - Field Auditor $75.0 $75.0

Federal Grant Adjustments $0.0 $15,725.0
     - National School Lunch $12,225.0
     - Charter School Grant $3,000.0
     - Competitive Child Care $400.0
     - School-age Child Care $100.0

Motorcycle Safety Education Grants $0.0 $332.7

Removal of One-time Funding ($1,483.0) ($1,483.0)

Michigan Schools for the Deaf and Blind - Local Revenue Adjustments $0.0 ($1,701.6)

Former Michigan School for the Blind - Rent Payment Adjustments $0.0 ($1,267.0)

Budgetary Savings ($174.1) ($174.1)

Economic Adjustments $424.1 $1,212.0

Other Adjustments ($71.2) $57.8

Subtotal ($29.2) $13,976.8

FY 2002 Executive Recommendation $34,649.5 $943,470.1



��������	

���� �����������	��	�����������

����������	
�	�
�����
�

���������	�
�����

�������������������������������������������������������
�������������������������������	����������������������������������������

����������������������������������� ���������
�����������������
����������
���	��������������������	����	
������������������������������������������	��!

����������"����	�#���#�������������$����������!��������������������%
����������������������	%������������	�����	�������������������&������������
'������� �����	���������������
����	���������������	$�������������	���	�(
����
��������
�����������)���������������	������������������������������������������
�������������*+),�-���		���%����$�����*,)�.���		�������������	������

��������	��	
���
���	�������	�����	������������
��������	
�����
����������!�����'������� ����������/	�������0���������������
������		����	�������������������	���	�(
�������������
�����������)��������������
����������������	��������(
������

�!�

,������	�
���%������������$�		�(�
���������������������������	���	�$�������������������	���	��������� �����������
���������������������������%��������������������������$����������(������������
����	������������������������������1��#�2�����3����������������������%�����	���%
������������	����	����������$���		
����������������������	�
�����

,�������������
"����	�#���#�����4����������%�������������/	�������0��������������������(

������������������������"����	�#���#����������������	����	
���������������������%
���	������*-
���		������������������������������������%�*,5���		�������
����������������������	���������%�����*)-���		����������������������	
����	�����
�������	�����	�������������������

������������������
�����������	
��
������/������������	������������������
������������������������	
��������(������$��������������������������	����������
����������������������		
���!�������������	������6�����.%


�0�����������	����
����������������		
����������������������	��������������������!�$������������
���	�����(�������������������
������	��$���������!�������������	����	�������

����������
�����	��������$��������!7��	��
������	�������������������%�������
(��������������������+
��������������������!��������	��������������		
���������
��������������������4�������	�
�����

�%�����������"����	�#���#����������������*�-
��		�������������������	�(	��������		!��
%������	���������������������		�$���
��������	��������$���������������������������������������������	�������	
����������
�

��

�����	
��
������#����������	
��,�������������		������	!�������������������
�����������(�������������������	���(	������������	����������������������0������� �
�����������
�
�������������������		
���������������������������������	
���%)


����������������	����$���������������������	
�����������������������������
����(�	�������������	�������	���	�
���/��!�����	�������	�����������������������
�	���������������������+%�

����	�����$��������(�	������



��������	
��������	�
������
�	�����	�����	� ����

�������	���	������	���	������
	�����
����'������� �������	�
�����

��(������������������������	�����������������	
*������		����������	������������������������������������������������������	������	
(�����������������
�����������������������
���������$���������
�����������(���������������
����������������(�����
���������		
���������
���������(���������
������������������4������
����������	�
���%�����
�%+

������	�����0�������
���������(�����������
�����������	
��.-%.


���	��������	
������
���������������	��
$����������������
������	�����������������������������������	�������������������	�������������
����	�(	������	���(	�����	���������������������������!�����	���������������������!
�����	��������������%�$�����������������+++%��������$��������5�����8.,
�����������������������9��������
���%������$�����������,�����������

�������	��	�������	�������
���������������������������������	�����(�	�:��������������������(��������������
���������	���	��������������������������	�������������	����
��
������������������	
��������	�������$�$�������������	
�$����	���	������	����������%���(	��������	
���������%�������������������	����������%���������������������������������������
�����	�����������������������4�����������������������������!�����������	
����������%����	���������������������	���$�������$����������������������������������
�������	�������	������$��������������������������������������������	�(	�
������������������������������������������	��������

�������	����������	
�����
6����.8�����������������	��������������0����������$��������������������������	�(	�
����������%�������������������������������	������������������������		����������	����
�����������������/�������������	���	
���(�������������������������������������
��������	�(	�������	����������(	��������	������(�����������������������������������
���������	�������/������	
%������������5)��������������	�������(	��������	����������
�������������0�������%�����		���������-8%


������	����	����������������������$�		
����������������������	
���������������������������������	��������(
�$������
$�����������������	��������:����������������%�������������������	�����������������$
���������������(	��������	����������%���������������������	��������������������
$����������������	������	������������������'������� �������	�
�����

�
������������������	�����������������	�*,���		�������������	���������	�����������
������������������������	����	�����������

������
��	
��

����


�����������
������
	������
�
�������

Jump-Starting Classroom Performance
Number of School Breakfasts Served

5.0

10.0

15.0

20.0

25.0

30.0

1992 1994 1996 1998 2000

M
ill

io
n

s 
o

f 
M

ea
ls

 S
er

ve
d



��������	

���� �����������	��	�����������

 ��
����	���	��!��������	���
4��#�����%�����'�������������������������6������


!+��������������;���������
����������	�/���������������4�����������1;�/43����������$��$�!
������������

�����
�$���������������������	���������������������������7��	��
����
����	�(�	��
��������������	���������������������%���������������%�	���	�	������%
��	��
������%���������������	�������:���������������������$������������	�����
����������������%���������	%���������������	�������������������������������
;���������(��	����������$���������������������������������������������
�	�������������������%������!(����%��������������������������
����������������
$�����!0�������������������%�����;������$�		���	�������	��		�����'������� ���	����
���������������������������������������	�(	������		�

"����	#
$��������
<���	�����������������0��������"����	��������������������	����	����������=	���
������������(
�*��8���		����������	������������������������		�������<����
��
���������*��,���		�������������������������������0��������"����	��������
�	����	����������<����������������������������(����������	�������������������
������������������(�		�����		�$������������������������������������������
��
�����������������
�������<��������������$������	���������	����������
���
�+++�����������������������������������������$���������	���(�	��
���������������
��������������
������$��	����$�������������������������(����������$������
���	��������

������	%���	&''(	������������
����'������� ��������������������	������������	�
�����

������	������	���
*.-
%


�������	�������������������	�(����������������%�������������������
��������������������������*������		������������	�
�����

��



��������	
��������	�
������
�	�����	�����	� ��� 

  Program Outcomes  FY 1999  FY 2000  FY 2001  FY 2002

Increase the percentage of students 
scoring satisfactorily on the reading 
portion of the 4th grade MEAP 59.4% 58.2% 60.2% 62.2%

Through early intervention, 
decrease the percentage of school-
age students identified as learning 
disabled due to a reading deficiency 
at or before 4th grade 2.33% 2.33% 2.24% 2.15%

Increase the early identification rate 
of infants and toddlers with 
disabilities (national estimate of 
children with disabilities is 2.2%) 1.5% 1.8% 2.0% 2.2%

Increase the percentage of local 
districts achieving satisfactory levels 
of accreditation under new 
accreditation system N/A N/A Implement i+5%

Increase the passing rate for 
subject area teacher certification 
tests   90%   87%   87%   88%

Increase the percentage of public 
school buildings participating in the 
following programs: 

School breakfast 78.1% 76.4% 77.4% 78.9%
After-school snacks 0.3% 4.0% 4.3% 5.0%
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Department of Career Development
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $19,439.7 $43,106.9 $25,458.6 $36,538.4
All Funds $412,428.1 $612,612.3 $523,454.4 $530,105.3

% Change - GF/GP -40.9% 43.5%
% Change - All Funds -14.6% 1.3%

 KEY ISSUES GF/GP All Funds

Fund Welfare-to-Work Program $10,000.0 $30,000.0

Federal Temporary Assistance for Needy Families Adjustment $0.0 ($30,000.0)

Increase Focus: HOPE $500.0 $500.0

Transfer Commission on Spanish Speaking Affairs from $211.3 $211.3
    Department of Civil Rights

Increase U.S. Department of Education, Office of Vocational and Adult  $0.0 $4,495.3
    Education Grants

Increase U.S. Department of Education, Office of Special Education $0.0 $2,435.1
    Rehabilitation Services Grants

Corporation for National Service $0.0 $2,100.0

Increase in other Federal Spending Authority $0.0 $2,230.5

U.S. Department of Education, Cooperative Demonstration $0.0 ($700.0)
    School-to-Work Grant Elimination

Elimination of Time-Limited Federal Grants $0.0 ($7,026.3)

Budgetary Savings ($183.8) ($183.8)

Economic Adjustments $552.3 $2,595.3

Other Adjustments $0.0 ($6.5)

Subtotal $11,079.8 $6,650.9

FY 2002 Executive Recommendation $36,538.4 $530,105.3
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Department of Career Development

The Department of Career Development is the state’s workforce development
agency.  It encompasses job training, recruitment, and career preparation

programs for the State of Michigan.  The department is responsible for
developing a ready supply of technically educated workers.  The department’s
goal is to develop a system that creates a workforce with the skills required to
maintain and enhance the Michigan economy.

The Governor’s fiscal year 2002 budget maintains strong support for workforce
development programs with funding of $530.1 million.  Direct state support has
been increased by more than 43 percent, increasing general fund support to $36.5
million.

Career Development System
The Department continues to move forward with implementation of a statewide
career development system.  New career development initiatives have begun,
utilizing $75 million in one-time tobacco settlement revenue appropriated in
fiscal year 2000.  A competency-based curricula fund has been established to
enhance current training provided through community colleges and other
providers to ensure that students learn the skills that businesses need.  In
addition, school-to-work activities provided by local workforce development
boards will be enhanced.  Activities will include internships, career awareness,
externships for faculty, and Junior Achievement-type activities.

Adult Education
The enacted fiscal year 2002 School Aid budget maintains funding for Michigan’s
adult education and literacy programs at $100 million.  The programs are
administered by the Department of Career Development.  A total of $80 million is
distributed to school districts for the provision of adult basic education, English
as a second language programs, general education development (GED) test
preparation, or high school completion.

The remaining $20 million supports the Partnership for Adult Learning Program.
Funds are distributed by local workforce development boards on a competitive
basis to adult education providers to raise English language proficiency, reading,
writing, or math skills.  Eligible providers are local and intermediate school
districts, public school academies, community colleges, universities and
community-based organizations.

Additionally, the U.S. Department of Education, Office of Vocational and Adult
Education, has increased grant awards by $4.5 million.  This funding will be
directed to local adult education providers to increase services to individuals
seeking high school completion and general English language assistance.
Additional funding will also be directed toward costs associated with the
development and design of adult literacy programs.
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Welfare Reform
Michigan’s nationally recognized welfare reform program continues to yield
dramatic caseload reductions, with a 70.1 percent decline since 1994.  In an effort to
maximize statewide federal funding, current program funding allocations have
been changed.  The Work First program will receive $20 million in federal
Welfare-to-Work funds and $10 million in direct state support.  This will allow the
redirection of $30 million in Temporary Assistance for Needy Families (TANF)
funds to other critical program areas, ensuring continued support and assistance to
Michigan’s neediest citizens.  Overall funding for the Work First and Welfare-to-
Work programs will remain constant at $140.5 million.

Moving people from welfare dependency to work has been the cornerstone of
Michigan’s welfare policy.  Since the beginning of the Work First program in
October 1994, more than 323,000 participants have been placed in employment.   In
fiscal year 2000, over 68,000 participants obtained employment though the Work
First program; nearly 23,000 participants no longer need cash assistance from the
state.  The Work First program has evolved into a continuum of services from job
placement to job retention to career advancement.  An array of training programs,
including vocational and occupational training, remedial education, and
internships are available to assist participants in taking the next step to economic
independence.  During fiscal year 2000, enrollment in education and training
activities for Work First participants increased by 289 percent.

Rehabilitation Services
Another program operated by the Department of Career Development is the
Michigan Rehabilitation Services program, which assists members of the disabled
community to secure and maintain employment.  Moving persons with disabilities
into the workforce has
saved taxpayers $18.1
million between 1994 and
1999.  Michigan
Rehabilitation Services
provides services to more
than 40,000 individuals
annually.  In 2000, more
than 7,500 individuals were
directly placed into jobs.
In fiscal year 2002, grants
from the U.S. Department
of Education, Office of
Special Education
Rehabilitation Services, will increase by $2.4 million.  These funds will maintain
quality services to the disabled community for job training, placement assistance,
and post-employment services.

Michigan Rehabilitation Services
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Focus: HOPE
Funding for this innovative job training program will increase by $500,000,
bringing total state support to $6.0 million.  Focus: HOPE was founded by the late
Fr. William T. Cunningham and Eleanor M. Josaitis in 1968.  It provides technical
training and education programs, child care, community development initiatives,
arts projects, and food programs to residents of the Metropolitan Detroit area.  It
is a national model for successfully moving people toward self-sufficiency.

Other Non-General Fund Adjustments
An additional $2.1 million in grant awards will be provided by the Corporation
for National Service to enhance statewide support for volunteerism activities,
providing money to schools and community based organizations to involve
students in volunteer services.

This year’s recommendation also includes $2.2 million in federal funding
increases; these include grant increases for various education and training
programs supported by the federal Department of Labor and the Department of
Education.  Several time-limited federal grants have also been eliminated,
including a One-Stop System Implementation grant which has been successfully
concluded.

The fiscal year 2002 recommendation fully implements Executive Order 2000-5,
which transferred the Commission on Spanish Speaking Affairs and $211,300 in
state resources from the Department of Civil Rights to the Department of Career
Development.
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Maintain the current employment rate
of Work First program recipients
               Employed
               Retained 90+ days

53%
28%

53%
28%

53%
28%

53%
28%

Close at least 14% of Work First
Family Independence Program (FIP)
cases due to job placement or
increased earnings 14% 14% 14% 15%

Increase the percentage of job
seekers getting jobs within 90 days of
using the Michigan Talent Bank 37% 40% 40% 42%

Maintain the number of persons with
severe disabilities who are
successfully rehabilitated and
employed 7,403 7,590 7,600 7,600

Ensure that at least 95% of students
completing career technical
education programs are successfully
placed in jobs or continue in post-
secondary education 95% 95% 95.5% 96%

Increase by 5% the number of adult
education participants who elevate
reading levels to a functional level or
have gained sufficient job readiness
skills to enter the workforce. N/A N/A 20% 25%
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Michigan Strategic Fund
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $26,076.9 $114,907.2 $65,602.9 $66,271.6
All Funds $107,006.7 $218,917.1 $169,082.8 $180,206.0

% Change - GF/GP -42.9% 1.0%
% Change - All Funds -22.8% 6.6%

KEY ISSUES GF/GP All Funds

Community Development Block Grants (CDBG) $0.0 $10,000.0

Community Development Block Grant $200.0 $400.0
    Administration & Technical Assistance

Small Business Loan Program $0.0 $193.3

Increase for Travel Michigan $500.0 $500.0

Budgetary Savings ($333.4) ($333.4)

Economic Adjustments $302.1 $363.3

Subtotal $668.7 $11,123.2

FY 2002 Executive Recommendation $66,271.6 $180,206.0
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Michigan Strategic Fund

The fiscal year 2002 Executive recommendation for the Michigan Strategic
Fund includes $180.2 million in total funding, $66.3 million from general

fund resources.  This total encompasses funding for all economic development
programs, global and Michigan business development activities, travel and
tourism promotion, economic development grants, job creation services, and
federal community development block grants.

The Michigan Strategic Fund has entered into agreements with local
governments to create the Michigan Economic Development Corporation
(MEDC), a public body.  This will ensure long-term continuity, increased focus
and flexibility for economic development issues.  The MEDC administers and
coordinates all economic development activities funded by the Michigan
Strategic Fund.  The MEDC partners with local units of government, universities,
and businesses to retain and attract more high skill, high wage jobs to the state.
Michigan’s economic development activities have been very successful.
Michigan has been ranked number one in the nation for attracting new business
sites for the last three years.

More than 831,000 jobs have been created in Michigan since 1991, pushing our
unemployment rate below the national average for the sixth year in a row.
Established four years ago, Michigan’s Renaissance Zones have had a positive
effect on Michigan’s economy, establishing 180 projects in 20 economically
depressed areas of the state, creating more than 5,300 jobs, and attracting $736
million in private investments.  Legislation in 1999 expanded the number of
Renaissance Zones from 11 to 20 and gave local communities the authority to

create additional sub-
zones in the original 11
zones approved in 1997.
In 2000, additional
legislation allowed for
the creation of additional
sub-zones, modification
of boundaries,
establishment of 10
Agricultural Renaissance
Zones and the
establishment of one
additional Renaissance
Zone in the future.  This
greater flexibility will

enable local communities to attract businesses best suited to their local economic
needs.  Since 1995, Michigan Economic Growth Authority (MEGA) projects have
created and retained 139,962 jobs and generated capital investment of $5.1
billion, resulting in a net positive impact to the state of $8.1 billion.
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The innovation and focus given to economic development activities in the 1990’s
has made Michigan the national standard for moving workers toward higher
paying jobs.  It encourages businesses to
commit their resources to Michigan and creates
a stable economy for the state.  The greatest
challenge in the next decade is to become a
national and international model of economic
excellence.  With the success of Michigan’s
economy, the state finds itself in the position of
needing additional workers.  Michigan’s “can
do” business philosophy and strong marketing
of our economic successes should ensure that
worker recruitment activities are as successful
as our business attraction efforts have been.

Fiscal Year 2002 Recommendations
Life Sciences Corridor - The fiscal year 2002 recommendation includes $50 million
in Tobacco Settlement Trust Fund revenues for the Life Sciences Corridor.  This
funding will support biotechnology research at Michigan’s major research
institutions.  This initiative is intended to support research activities that will
attract life science technology companies to Michigan.  In addition, $5 million of
this funding is earmarked for the purpose of setting up an early stage venture
capital fund to promote and market commercialization activities for the life
sciences sector.  Since its inception in 1999, nearly $100 million has been granted
to 63 life sciences projects at Michigan-based universities, research institutions
and businesses.  More than 500 proposals for more than $600 million have been
received for this competitive grant program.

Economic Development Job Training and Worker Recruitment Grants - The fiscal
year 2002 recommendation continues $31 million in general fund support for job
training grants to Michigan employers.  These competitively awarded funds
enable Michigan businesses to provide additional training to employees,
allowing Michigan businesses to retain employees and improve the state’s
competitive standing.  Up to $1 million may be used for worker recruitment
activities by Michigan companies.

Community Development Block Grants - The fiscal year 2002 recommendation
includes $60 million in federal revenue to support grants for economic
development public infrastructure projects and land acquisition, clearance, and
rehabilitation.  This represents a $10 million increase from fiscal year 2001 and
will ensure that additional resources are directed to local communities
throughout the state.  Priority is given to projects involving manufacturing
businesses and projects that result in the creation of new jobs.  This funding is
available to communities of under 50,000 in population.

“The Michigan Economic Development
Corporation has been instrumental in creating
innovative initiatives such as SmartZones and the
Core Communities Fund.  These efforts will have
tremendous benefit for businesses throughout
Michigan.”

Ed McNamara, Wayne County Executive,
Fall of 2000
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Michigan Promotional Program (Travel Michigan) – The fiscal year 2002
recommendation contains an increase of $500,000 in general fund support for the
Michigan Promotional Program.  This funding will assist Travel Michigan with
its marketing activities, allowing Michigan to compete for valuable tourism
dollars in targeted media markets.

Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Increase Michigan economic
capacity through
implementation of statewide
economic development
programs
    Private investment
    Jobs retained
    Jobs created

$4.1 billion
93,192
23,368

$4.45 billion
62,200
25,052

$3.5 billion
64,000
20,000

$3.75 billion
64,000
20,000

Improve worker skills by
providing specialized
advanced skills training
(number of employees of
Michigan employers trained) 60,352 58,257 70,000 70,000

Rank in the top ten by Site
Selection magazine as the
nation’s leader in the number
of new plants and expansions #1 Top Ten Top Ten Top Ten

Encourage business growth
by attracting at least 20,000
new jobs in the high tech
industries annually 23,868 25,052 20,000 20,000

Encourage new job creation
through MEGA tax credits
(estimated number of direct
and indirect jobs created) 12,005 19,406 15,000 15,500
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Consumer and Industry Services
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $197,819.2 $80,857.5 $83,762.3 $85,376.8
All Funds $448,395.5 $498,233.5 $529,756.6 $535,631.3

% Change - GF/GP 3.6% 1.9%
% Change - All Funds 6.3% 1.1%

 KEY ISSUES GF/GP All Funds

Foster Care Regulation Fund Shift $500.0 $0.0

HMO Regulation Transfer from the Department of
     Community Health per P.A. 252 of 2000 $0.0 $595.5

New Fire Safety Office in Southeast Michigan $30.8 $308.9

Records Maintenance and Document Management $125.0 $125.0

State Survey and Remonumentation Grants $0.0 $1,000.0

Safety, Education and Training Subgrantees $0.0 $150.0

Chief Carnival Amusement Ride Inspector $0.0 $90.0

Renewable Energy Services $0.0 $27.0

Budgetary Savings ($429.0) ($429.0)

Economic Adjustments $1,377.7 $9,844.5

Other Adjustments $10.0 ($5,837.2)

Subtotal $1,614.5 $5,874.7

FY 2002 Executive Recommendation $85,376.8 $535,631.3
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Department of Consumer and Industry Services

The primary focus of the Michigan Department of Consumer and Industry
Services (CIS) is to support the health, safety, economic and cultural well

being of the public through effective oversight and customer service.

The Governor’s fiscal year 2002 total budget recommendation for CIS is $535.6
million, of which $85.4 million is general fund.  This funding recommendation
will support the department’s ongoing efforts to further improve the delivery of
services to the public as well as to its 1.5 million licensees.

Customer Service Improvements
During the recent past, there have
been significant customer service
improvements in the department:

Implementing a new wage record
system - During fiscal year 2001,
the Unemployment Agency
successfully implemented a wage
record system that eliminates
more than a million forms per year
for employers.  Under this new
system, unemployed workers
know earlier if they are eligible for
unemployment benefits and how
much they will receive.  Working
with the business and labor
communities, CIS completed this
change a full 15 months ahead of
the statutory implementation date.

Building the nursing home quality incentive grant program - Michigan
maintains its reputation as a leader in the effort to continually improve quality of
care standards and living environments for our most vulnerable residents.  For
the third consecutive year, the Governor is recommending $10 million to nursing
homes to improve the quality of life for residents through a variety of innovative
programs.  In the current year, 370 nursing homes received grant awards.

Expanding Web-based license look up - Internet users can now check on
the license status of more than 40 health and commercial professions by clicking
on the “verify a license” button on the CIS home page
(http://www.cis.state.mi.us).  Soon this service will be expanded to include even
more detailed license history and information.

The
CIS
budget
supports a
broad
array of
programs
and
activities

Fiscal Year 2002 Spending by Category

Business Regulation
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Unemployment 
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Expanding arts and cultural grants outreach - A 19 percent
increase in funding to $25 million this past fiscal year has
enabled the Michigan Council for the Arts to reach even
more Michigan residents while further establishing
Michigan’s position as a national leader in state support of
arts and culture.

Winning a Telly award for the CIS
cable show “Consumer’s Corner” - The Consumers’ Corner
hospice show won a nationally acclaimed Telly award for
excellence.  The show, and corresponding public service
announcement, is helping build awareness of hospice
services.  Michigan hospices provide end-of-life services
with dignity, comfort, and family support.

Cutting unemployment taxes - With a continued low level of unemployment,
employer taxes enjoyed another round of tax reductions.  Since 1995, employers
have saved over $1 billion.  These reductions, while significant, have not
compromised the solvency of Michigan’s Unemployment Trust Fund.

Honoring Michigan’s outstanding caregivers - Now entering its fourth year, the
Governor’s Quality Care Awards Program continues to promote and recognize
quality care in the areas of day care, adult foster care, nursing homes, hospices,
and homes for aged.  More than 150 care providers throughout the state are now
Quality Care Award Winners and can serve as role models and mentors for others
to help raise the quality standard for care in Michigan.

Making the building permit process more user friendly - CIS  launched a new
Internet Web page specifically designed to enable architects and engineers to
quickly identify applicable construction plan review and permit requirements.
This one-stop site (http://www.cis.state.mi.us/bcc/home.htm) saves architects
and engineers valuable time in searching for applicable rules, application forms,
plan review and permit requirements.

Creating the top-rated workers’ compensation Web site - The CIS Bureau
of Workers’ Disability Compensation Web site has been rated the top workers’
compensation Web site (http://www.cis.state.mi.us/wkrcomp/bwdc/home.htm)
in the country by a national workers’ compensation organization.  The Web site
contains forms, statistics, maps, publications, employer insurance coverage
information, and other useful information.

Southeast Michigan Fire Safety Office
The Governor recommends four FTEs and $308,900 for a new fire safety office in
Southeast Michigan (Region I).  The workload in this region has increased
significantly over the past five years due to additional building and economic
growth in the area.  The size and complexity of facilities in Southeast Michigan is

“They weren’t the biggest winners, but
they probably were the happiest.
Several mid-size cultural institutions in
Michigan were awarded state grants
Friday that double, triple and in one
case quadruple the amount received
last year.  There were some big winners
in little organizations.”

Tami Ramaker, Executive Director
of the Arts Council of Greater
Grand Rapids, September 16, 2000
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generally greater and fire protection needs are more complicated than are those
in other regions.  The fiscal year 2002 recommendation also increases fire safety
fees to support this new office and to provide revenue for the ongoing fire safety
program.

Records Maintenance and Document Management
The Governor’s recommendation adds $125,000 general fund for records
maintenance and document management in the Health Systems Administration.
The document imaging system will record, file and sort survey and complaint
investigation documents that are currently stored in four separate Bureau offices
and in the state archives.  This improved records management system will
ensure Freedom of Information Act responses are completed within the statutory
timeframes and that records are available for hearings and legal action when
needed.

Remonumentation Grants
The State Survey and Remonumentation Act provides for the remonumentation
of the original U.S. public land survey corners that serve as the basis for all
public and private property locations in Michigan.  There are approximately
300,000 such corners located within the state.  Remonumentation work is carried
out by each of the 83 counties and the Act requires the completion of the survey
and remonumentation program within a 20-year period (by January 1, 2011).
Building upon the $5 million appropriation of remonumentation fees in fiscal
year 2001, the Governor recommends a $1 million increase in this area to assure
completion within the specified 20 years.

Safety, Education and Training
The Governor recommends increasing the Safety, Education and Training (SET)
appropriation to $1 million with an additional $150,000 from SET restricted
revenue.  The Bureau of Safety and Regulation awards this money to nonprofit
organizations to provide special safety training to employees and employers in
needed topic areas and to those who cannot easily access other training
resources.  The SET grant program has been successful in reaching many target
groups with highly specialized needs who would not otherwise receive
occupational safety and health education, training or prevention services through
the Bureau’s traditional programs.

Other Adjustments
The Governor recommends various federal fund adjustments, fund shifts, and
other activities.  Among the most significant are the following:

• In addition to $5 million added in the current fiscal year, the Governor
recommends an additional $2 million of federal funds for 80,000 new
Section 8 housing vouchers for families, senior citizens, and people with
disabilities.  This money will expand services to more people and provide
rental assistance payments to landlords on behalf of qualified low-income
households.
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 • The Governor recommends $27,000 to assist expanding market activity in
alternative fuels development, $90,000 for a chief carnival amusement ride
inspector, a $500,000 fund shift for foster care regulation, and a $5.2 million
reduction in authorization to the insurance funds administration to reflect
actual expenditures.

  Program Outcomes  FY 1999  FY 2000  FY 2001  FY 2002

To support public safety, increase the 
percentage of construction code plan 
reviews completed within 15 business 
days of receipt  91.4% 92% 94% 95%

To support public health and safety, 
reduce the number of days to respond 
to occupational health and safety 
complaints 24 days 18 days 15 days 13 days

To support public economic well being, 
increase the percentage of MIOSHA 
discrimination cases resolved within 90 
days 36% 57% 60% 66%

To enhance the economic security of 
claimants, increase the percentage of 
hearings regarding wage replacement 
that are processed within 21 days of 
receipt 48% 57% 62% 70%

To support the safety of long-term care 
residents, increase the number of long-
term care facilities that had no safety-
related non-compliance violations 16 26 29 34
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Department of Corrections
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $732,918.4 $1,482,956.3 $1,619,600.5 $1,674,940.5
All Funds $758,134.0 $1,564,019.0 $1,703,858.4 $1,757,272.0

% Change - GF/GP 9.2% 3.4%
% Change - All Funds 8.9% 3.1%

 KEY ISSUES GF/GP All Funds

FY00 New Facility Operations - Third Year Step Funding $5,201.5 $5,201.5

Bellamy Creek Correctional Facility - Defer Opening To FY 2003 ($10,341.7) ($10,341.7)

Drop-In Housing Unit Openings (720 Beds) - Phased Costs $5,866.0 $5,866.0

Prisoner Health Care Cost Adjustments $3,764.7 $3,764.7

Employee Salary Step Increases $4,824.1 $4,824.1

Various Operational Expenses $1,467.4 $1,754.9

Various Revenue Adjustments $1,680.0 ($1,270.6)

Cooper Street Facility Barracks Replacement Adjustment $525.5 $525.5

Parole Board Operations Adjustments $491.0 $491.0

Reduced Consent Decree Requirements ($1,020.1) ($1,020.1)

Employee Leadership Training Program $500.0 $500.0

New Employee Training Cost Adjustment ($845.6) ($845.6)

Economic Adjustments $44,227.2 $44,963.9

Budgetary Savings ($1,000.0) ($1,000.0)

Subtotal $55,340.0 $53,413.6

FY 2002 Executive Recommendation $1,674,940.5 $1,757,272.0
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Department of Corrections

Governor Engler’s fiscal year 2002 recommendation continues Michigan’s
investment in the on-going fight against crime.  Efforts supported by the

Governor in recent years to strengthen prison sentences and enhance bed
capacity have demonstrated a strong commitment to
ensuring fair punishment for criminal behavior while
fulfilling the public safety obligation to Michigan citizens.
Crime rates continue to decline in Michigan, due in part,
to dangerous felons receiving longer prison sentences.

The Department of Corrections enhances public safety by
recommending sanctions to the courts, and by carrying
out the sentences given to convicted felons in a humane,
cost-efficient manner.  During fiscal year 2002, the
department expects to incarcerate over 48,000 convicted
felons in its facilities, which include more than 40 prisons

and a dozen camps.  In addition to the prisoner population, the department will
supervise 65,000 additional felons through its adult probation and parole staff.

In support of the continued investment in public safety, the recommendation for
fiscal year 2002 is $1.76 billion, a general fund increase of 3.4 percent over fiscal
year 2001.  This is the smallest percentage increase in four years and reflects
slower growth in prisoner populations and cost efficiencies achieved by the
department.

Michigan’s Prison Capacity
An essential component of public safety always includes locking up violent
criminals who present a threat to society.  The timing of construction of new
prison beds does not always coincide exactly with prisoner population trends.
Over the next two years, the department will defer opening some new beds due
to slower than anticipated population growth, thereby saving valuable general
fund resources.

Bellamy Creek Correctional Facility in Ionia, originally scheduled to open during
the summer of 2001, will be rescheduled to open in fiscal year 2003.  This facility
will house up to 1,500 level IV security prisoners when it opens.  Instead of
opening Bellamy Creek Correctional Facility, the department will open 720
“drop-in” beds at Saginaw, Thumb, and Macomb Correctional Facilities.  Each
facility will open one 240-bed housing unit during the spring of 2002.  These
“drop-in” style units provide economical prisoner beds inside secure perimeters
of existing department facilities and, as such, are cheaper to construct and
operate than traditional prison beds.  The fiscal year 2002 recommendation
includes $10.3 million in savings associated with the delayed opening of Bellamy
Creek and $5.9 million in funding for the partial year operation of these “drop-
in” housing units.

“Government’s number one duty is to
protect families and their property
against predatory criminals...By being
tough on lawbreakers, we are making
Michigan safer.”

Governor John Engler,
State of the State Address, 1998
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In addition, a replacement housing unit at Cooper Street Correctional Facility in
Jackson will add 58 beds to the complement at that facility.  An increase of
$525,500 is recommended for these new prisoner beds.

Cost Efficiencies
Governor Engler has signed legislation that calls for the incarceration of offenders
as young as 14 if they
commit certain serious
crimes.  Since fiscal
year 1999, the
privately constructed
and operated
Michigan Youth
Correctional Facility in
Baldwin has housed
such offenders.  From
fiscal year 1999
through fiscal year
2002, the department
will utilize over $48
million in federal
Violent Offender
Incarceration/Truth In
Sentencing (VOI/TIS)
funds to operate this facility.  This funding source, which is available due to the
implementation of Truth In Sentencing in Michigan, has supported the operation
of prison beds that would have otherwise increased the burden on the general
fund.  The fiscal year 2002 Executive Recommendation includes a shift of $6.9
million of VOI/TIS funds from the Bellamy Creek Correctional Facility
construction project to support operations at the Michigan Youth Correctional
Facility.

Another cost efficiency has been generated through implementation of a managed
care contract for prisoner health care.  Before implementation of managed care for
prisoners, health care costs were skyrocketing.  In fiscal year 1998, it was
estimated that prisoner hospital and specialty care costs would be over $50
million.  Managed care for prisoners since that time has saved the state an
estimated $20 million per year.  For fiscal year 2002, estimated expenditures for
hospital and specialty care remain under $50 million even though the prisoner
population has grown by over 5,100 since 1998.

A third way that the Department of Corrections reduces costs is through its
criminal justice partnership with local governments.  The fiscal year 2002
recommendation maintains $18.5 million for the County Jail Reimbursement
Program and $13 million for Community Corrections Comprehensive Plans and
services.  Community corrections programs operate locally and provide judges

Prison / Cam p Population

10,214
12,940

16,003

31,240

38,854

43,821 44,500
45,821

47,303
48,978

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

40,000

45,000

50,000

55,000

1975 1980 1985 1990 1995 1998 1999 2000 2001 2002

Prison
population
growth has
slowed
since 1998



CORRECTIONS

E-4 Building the Next Michigan

with alternatives to sentencing felons to state prisons.  The County Jail
Reimbursement Program reimburses counties for housing felons who otherwise
would be sentenced to a state prison.

Improving Individuals and the Community
Most prisoners will eventually return to the community.  The Department of
Corrections has many programs to help prisoners better themselves so that they
can become productive citizens when they are released.  Several of these

programs also provide prisoners
the opportunity to contribute to the
community while they are still
behind bars.

One such program is the
horticulture vocational program.
The horticulture program is
currently in place at 11 prisons and
two camps.  The program provides
tens of thousands of pounds of
produce for use in department
facilities and for donation to
community food banks.  In 1999,
the program donated 38,000
pounds of vegetables to 62
community organizations.  The
program also produces

landscaping flowers and plants that are distributed to nursing homes, hospitals,
and community beautification projects.  Prisoners learn valuable skills while
contributing food and plants to the community.

Another excellent vocational program is the building trades program that teaches
construction skills to inmates.  Working with Habitat for Humanity, the Michigan
Prison Build Program helps provide affordable housing for low-income families.
Since 1998, the department’s program has been constructing pre-built wall panels
for Habitat home sites.  The program has now expanded so that a complete
house can be constructed inside the perimeter of a prison and then moved to a
site outside the prison walls.  Prisoners also build cabinets, knit afghans, and
provide landscaping materials for Habitat homes.

The Department of Corrections is also working cooperatively with the
Department of Career Development to provide job placement services for
paroled prisoners who have learned construction skills through the program.

Public service work programs are another way that prisoners can better
themselves and the community.  Each year, carefully screened minimum security
prisoners perform over 1 million hours of labor in the community.  These closely

12% of
DOC’s
budget
supports
community
services

Fiscal Year 2002 Spending
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Field Operations
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Prisons & Camps
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Community Corrections 
Programs
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supervised offenders help maintain public parks and cemeteries, perform work
for the Department of Natural Resources, and wash cruisers for the Michigan State
Police.  They also collect thousands of bags of trash along public highways and
wax floors in public buildings.  Offenders perform a valuable community service
while learning skills and work habits that will help them when they are released
from prison.

Investing in the Future
With over 18,000 employees, the Department of Corrections has more employees
than any other state department.  Continued success in the twenty-first century
will depend on effective leadership throughout the department.  Governor
Engler’s fiscal year 2002 recommendation includes $500,000 for the Employee
Leadership Training Program.

The Employee Leadership Training Program will annually teach 2,000 employees
leadership skills to help foster a successful working environment. Training will
focus on communications, building trust, decision-making, team building,
delegation, and innovation strategies.  A leadership training council will make
annual recommendations for curriculum to be included in the training.  The
program will provide mentoring throughout Corrections manager careers:  from
new sergeants and assistant resident unit supervisors, to wardens, regional prison
administrators, and other top-level managers.

  Program Outcomes  FY 1999  FY 2000  FY 2001  FY 2002

In order to ensure public safety, 
reduce prison escapes to zero 3 7 0 0

In order to ensure public safety, 
maintain low rate of parole 
violators (rate of parole violator 
new sentences per 1,000 
parolees) 96.8 92 87.4 83

In order to maintain a safe and 
secure prison environment, reduce 
the number of assaults against 
guards and inmates (rate per 
100,000 prisoner days of 
incarceration) 5.3 5.0 4.7 4.4

In order to reduce prisoner 
idleness, increase percentage of 
prisoners in productive out-of-cell 
activities     87%     90%     90%     90%
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Department of State Police
(Amounts In Thousands)  

Funding History
FY90 FY00 FY01 FY02

GF/GP $185,571.2 $278,938.9 $301,563.4 $307,922.2
All Funds $235,121.3 $379,514.3 $405,926.1 $415,210.8

% Change - GF/GP 8.1% 2.1%
% Change - All Funds 7.0% 2.3%

KEY ISSUES GF/GP All Funds

Expansion of DNA Testing Staff $541.0 $541.0

Bomb Squad Equipment $531.0 $531.0

Federal Revenue Increases $0.0 $2,100.0
   - Federal Emergency Management Agency $100.0
   - Department of Justice $2,000.0

Fee Revenue Increases $0.0 $1,185.0
   - Forensic Laboratory Funds $445.0
   - Concealed Weapons Enforcement Fees $140.0
   - Reimbursement for Services $600.0

Additional Grants for Motor Carrier Enforcement $0.0 $1,510.3
   - Motor Carrier Safety Assistance Program $1,015.2
   - Motor Carrier Fees $399.7
   - Interdepartmental Grant $95.4

Fund Trooper Schools with Highway Safety Funds $0.0 $1,961.3

Removal of One-Time Funding ($450.0) ($450.0)

Reduction in State Trunkline Funding $0.0 ($3,361.5)

Budgetary Savings ($1,547.3) ($1,547.3)

Economic Adjustments $7,149.4 $8,513.6

Other Adjustments $134.7 ($1,698.7)

Subtotal $6,358.8 $9,284.7

FY 2002 Executive Recommendation $307,922.2 $415,210.8
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Department of State Police

The Department of State Police provides leadership, coordination and delivery
of law enforcement services throughout the state.

The fiscal year 2002 budget for the Department of State Police totals $415.2
million, of which $307.9 million is general fund.  The recommended funding
provides the necessary resources for the department to maintain a leadership
role in the criminal justice community, helping to ensure a safe environment for
the residents of Michigan.

The Governor continues his commitment to the safety of Michigan citizens by
maintaining trooper strength at 1,349, which will ensure a high number of well-
trained and visible patrol troopers.  Since 1991, Governor Engler has provided
funding for twelve recruit schools.  Funding for fiscal year 2002 will include
approximately $1.9 million in additional highway safety funds to conduct four
smaller recruit schools that will promote higher levels of accountability and
improved learning due to more individualized instruction.

Forensic Science
Using the latest technology, forensic scientists convert clues left by criminals into
evidence admissible in a court of law.  Today, forensic science is used in
everything from roadside blood-alcohol testing to solving major crimes.  The
Department of State Police offers forensic services to all agencies within the
Michigan criminal justice system including: DNA analysis, examination and
analysis of drugs, latent fingerprints, firearms, toolmarks, explosives, questioned
documents, serological and toxicological samples, processing of major crime and
disaster scenes, and providing expert testimony in criminal court cases.  During
2000, the Michigan State Police processed over 68,000 cases, responded to 470
major crime scenes and offered expert testimony in 865 cases.  The fiscal year
2002 budget recommends an additional $541,000 to hire 5 additional scientists
and 2 additional technicians to process DNA samples.  This will enable the
department to expand DNA testing to samples where there are no known
suspects.  The fiscal year 2002 capital outlay budget adds $1.0 million for special
maintenance projects at the Northville Forensic Laboratory.  Fees collected by the
forensic laboratories are expected to increase by $445,000 and will be used to
purchase new equipment.

Bomb Squads
The Michigan State Police have seven
regionally located bomb squads that provide
assistance with safe removal of suspected
explosive or incendiary devices, preserve
explosive related evidence, perform
laboratory analysis of components, debris, or
residue from bombs, and provide expert
testimony.  When possible, the department
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uses robots to perform a wide variety of tasks including package surveillance and
inspection, X-ray imaging analysis, and remote safety procedures.  When use of a
robot is not feasible, bomb squad technicians wear protective suits that are
designed to reduce the effects of explosions.  The fiscal year 2002 budget
recommends an additional $531,000 for the purchase of bomb squad equipment,
including bomb suits, X-ray machines, and robots.

Computer Crimes
Rapid advances in computer technology have generated numerous opportunities
for individuals to commit crimes.  Computers are being used for child
pornography, solicitation of minors, white collar fraud, cyber terrorism, homicide
for hire, credit card fraud, and extortion.
Computers are also being used to store
evidence in narcotics trafficking, home
invasions, stolen vehicles, prostitution, and
smuggling.

The Michigan State Police maintains a
computer crime unit in southeast Michigan
and works with many other federal and state
law enforcement agencies to create high-
technology investigative teams to address the
problems related to computer crime.  The department continues to take a
leadership role in developing and promoting a sound, long-range strategy for
high-technology police work.

The Governor’s fiscal year 2002 budget recommends the continuation of the
computer crime unit to assist in computer crime investigations, to train other
departments and agencies, and to gather and analyze data on the extent of
computer crime in Michigan.

“Click it or Ticket” - Safety Belts Save Lives
State police work with
community groups to
promote traffic safety
through a variety of
programs that include
enforcing the state’s
safety belt law,
decreasing the
incidence of drunk
driving, and
conducting safety
education programs
for youngsters.  In
1999, Michigan’s safety
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belt law was strengthened to allow police officers to stop a vehicle if they
observe the driver or front seat passenger not wearing a safety belt or not
properly restraining a child.  Since the new law took effect on March 10, 2000,
safety belt use has increased from 70.1 percent to 83.5 percent.

Public Safety Communications System Enters Final Phase
Michigan’s Public Safety Communications System is designed to be 99 percent
reliable and to provide 97 percent statewide coverage with excellent audio
quality and encrypted transmissions for security purposes.  The state-of-the-art
800MHz communication system provides the infrastructure for an “information
highway” capable of transmitting voice messages, images, data or other critical
law enforcement information instantaneously between hundreds of public
agencies comprising Michigan’s criminal justice system.

Three of the four phases of the system infrastructure installation throughout
Michigan are complete, with over 7,500 federal, state and local participants
utilizing the system for voice communications in Michigan’s lower peninsula.
The infrastructure for the final phase in the Upper Peninsula is expected to be
complete during the third quarter of 2001.

In an effort to address the needs and concerns of local users, State Police recently
lowered the fees it charges for use of the Michigan Public Safety
Communications System.  This new fee structure is intended to attract more local
users of the system, thereby improving the long-term viability of the system.

Motor Carrier Enforcement
The department provides Michigan residents with a safe motoring environment
through its commercial motor vehicle enforcement and safety related programs.
Motor carrier enforcement officers perform a full range of duties including:

• detection and apprehension of individuals who use commercial vehicles
in criminal activities,

• identifying commercial vehicles that may cause damage to our highways,
• enforcing Michigan’s drug and alcohol laws pertaining to commercial

vehicles,
• conducting training programs that provide up-to-date regulatory and

safety information,
• gathering of critical facts and evidence at crashes involving trucks, and
• monitoring commercial vehicle traffic speed to promote compliance and

safe transit for the motoring public.

The fiscal year 2002 budget recommends utilizing $1.0 million in available
federal resources, $399,700 of increased motor carrier fees and $95,400 in
transportation funds for increased safety inspections, training of motor carrier
enforcement officers and additional vehicles to be used by new recruit school
graduates.
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

To enhance public safety, increase
the percentage of crimes solved 61% 63% 65% 67%

In order to reduce traffic fatalities on
Michigan roads, increase the
percent of motorists using safety
belts 70.1% 83.5% 85% 87%

Reduce traffic fatalities (rate per 100
million vehicle miles traveled) 1.5 1.5 1.4 1.4

To improve crime solutions through
DNA analysis
�� increase percentage of evidence

samples analyzed in cases with
known suspect

�� increase percentage of evidence
samples analyzed in cases
without a known suspect

91%

0%

89%

0%

91%

0%

97%

20%
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Department of Military and Veterans Affairs
(Amounts In Thousands)  

Funding History
FY90 FY00 FY01 FY02

GF/GP $23,289.3 $40,600.5 $41,856.9 $42,784.8
All Funds $56,890.9 $95,862.0 $101,172.7 $102,818.7

% Change - GF/GP 3.1% 2.2%
% Change - All Funds 5.5% 1.6%

 KEY ISSUES GF/GP All Funds

Increased Support for ChalleNGe Program $210.7 $306.6

Adjust Tuition Assistance Program to Reflect Spending Trends ($200.0) ($200.0)

Adjust Revenues to Reflect Actual Collections $0.0 ($334.2)

Budgetary Savings ($215.0) ($215.0)

Economic Adjustments $1,028.7 $1,961.9

Other Adjustments $103.5 $126.7

Subtotal $927.9 $1,646.0

FY 2002 Executive Recommendation $42,784.8 $102,818.7
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Department of Military and Veterans Affairs

The Department of Military and Veterans Affairs is responsible for training
and administration of army and air national guard forces, providing combat-

ready reserve military forces during times of national emergency, and
performing a variety of civil relief operations in state emergencies.  The
department is also responsible for addressing the needs of Michigan veterans
through more than 1,000 state-licensed nursing care beds at veterans’ homes in
Grand Rapids and Marquette.  In addition, the department administers funding
for veterans’ service organizations, the Michigan Veterans’ Trust Fund and the
tuition assistance program for members of the National Guard and veterans’
survivors.

The Governor’s fiscal year 2002 recommendation for the Department of Military
and Veterans Affairs reflects total funding of $102.8 million, $42.8 million general
fund, a 2.2 percent general fund increase from fiscal year 2001.  The department
spends 63 percent of its budget for the operation of veterans’ homes, Veterans’
Trust Fund operations and Veterans’ Service Organization grants.  An additional
33 percent is spent on military preparedness to protect the lives and property of
Michigan residents and to assist the federal government in defending the
sovereign interests of the United States.

ChalleNGe Program
The Governor’s fiscal year 2002 budget recommends an increase of $306,600 to
support the Michigan Youth ChalleNGe Academy.  These added funds will help
to ensure that ChalleNGe graduates become productive members of society in

the post-residential phase of the program.

ChalleNGe consists of a 22-week residential
program that targets Michigan high school
dropouts and is designed to improve life
skills and employment potential through
military-based training.  The objective is to
target youth who are at the greatest risk,
provide them with the tools and experiences
to succeed, and assist them to become
productive, law-abiding, taxpaying citizens.

Each participant of the ChalleNGe program completes physical training,
classroom instruction and community service work before graduation.  The final
12-month phase of the program encourages the recent graduates to continue their
education or enter the job market with the help of volunteer mentors who play an
active role in their success.

Training Facilities
The fiscal year 2002 budget recommendation provides $15.6 million for the
maintenance and operation of approximately 25 major training and support
facilities for the Michigan Army and Air National Guard units.  The training

“I cried like a baby at graduation.  It was one of the
proudest moments in my life to see my son, who was
in juvenile detention, graduating in a military-style
ceremony.”

David, father of recent ChalleNGe graduate,
Saginaw News, December 12, 2000
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facilities provide an integrated, year-round, realistic training environment which
enables military units to enhance their combat readiness.

The department also maintains 51 armories throughout the state.  The capital
outlay portion of the budget fully leverages available federal funding and
includes $2.3 million, $1.0 million general fund, for armory infrastructure
improvements and ADA compliance.

Veterans’ Service Organizations
The fiscal year 2002 budget recommendation includes $3.9 million to fund
veterans’ service organizations throughout the state that assist veterans and their
families to qualify for federal programs and benefits.  State funds supplement the
operation of the veterans’ service organizations, including
payment of salaries of advocacy officers as
well as necessary support and managerial
staff.  State funds also help to cover the
cost of training, equipment, and various
other expenses.

Michigan Veterans’ Homes
The Grand Rapids and D.J. Jacobetti
Veterans’ Homes are symbols of
Michigan’s promise to its veterans
that, in return for their sacrifice and
call to duty, they will be cared for in
their time of need.  The homes have
a distinguished tradition of meeting the ever-changing needs
of Michigan veterans through the flexible delivery of effective services designed
to enhance their quality of life.

The Grand Rapids Veterans’ Home, established in 1886, has a capacity of 755
nursing care and residential beds, making it the largest long-term nursing facility
in Michigan.  The D.J. Jacobetti Veterans’ Home, located in Marquette, was
established in 1981 and provides northern Michigan veterans with 241 nursing
care and residential beds.

During the early 1990s, the veterans’ homes and the Department of Military and
Veterans Affairs embarked on an aggressive effort to increase staffing levels and
attain full compliance with applicable state licensing requirements.  As a result,
both veterans’ homes have maintained all federal and state licensure standards
since 1995.  Commitment to efficiency and cost savings has allowed available
revenue to be redirected toward major bed replacements at both homes, with
targeted completion during the spring of 2001.

The fiscal year 2002 budget recommends $55.6 million, $21.5 million general fund,
to support these two homes.  The capital outlay budget also includes $355,000 for
improvements at these homes.  The veterans’ homes are also supported by a
combination of federal funds, fees and private donations.

Over 60%
of the
department’s
budget
provides
services for
veterans

Fiscal Year 2002 Spending
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Michigan Veterans’ Trust Fund
The Michigan Veterans’ Trust Fund was established in 1946 with a $50 million
post-war endowment to provide temporary assistance to veterans, their widows
and dependents. The fiscal year 2002 budget recommendation includes an
appropriation of $4.8 million from the interest earned on the fund.  Veterans are
guaranteed that the money from the fund will be used for services to veterans
such as emergency grants for housing, utilities, food, and medical needs, as well
as tuition grants for children of deceased or disabled veterans.

Other Fiscal Year 2002 Recommendations
Governor Engler recently signed Act 472 of 2000 to increase annual survivor
benefits for National Guard spouses from $300 to $500.  The fiscal year 2002
budget continues support for the survivor benefits and provides an increase of
$103,500 for special duty personnel and military retirement expenses and adjusts
revenue sources to more accurately reflect spending trends and revenue
collections.

Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

In order to improve the skills of the Michigan
National Guard, increase the percentage of
Guard members who have some college
education 44% 44% 45% 46%

In order to improve the future life skills and
employment potential of high school
dropouts:
•  Increase the percentage of cadets who

successfully graduate from the Michigan
Youth ChalleNGe Academy

•  Increase the percentage of ChalleNGe
graduates who become productive
members of society by either returning to
high school, earning a GED, enrolling in
college, joining the military or working

N/A

N/A

53%

39%

55%

38%

55%

55%

In order to protect veterans and family
members residing in state-operated nursing
facilities, ensure that beds are in compliance
with state and federal licensing requirements 100% 100% 100% 100%
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Judiciary
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $111,835.2 $165,882.9 $170,316.8 $181,764.2
All Funds $153,347.0 $231,322.0 $236,914.0 $247,990.2

% Change - GF/GP 2.7% 6.7%
% Change - All Funds 2.4% 4.7%

 KEY ISSUES GF/GP All Funds

P.A. 374 of 1996

       Trial Court Operations - Court Equity Fund Reimbursement $4,000.0 $4,000.0

       Trial Court Operations - Hold Harmless Reimbursement ($4,000.0) ($4,000.0)

Child Support Enforcement System Liaison $40.0 $90.0

Federal Grant Increase $0.0 $450.1

Appellate Public Defender Program Grant Increase $0.0 $36.5

Remove Funding for Part-Time Probate Judge Conversion ($473.0) ($473.0)

One-time Funding Adjustments ($70.0) ($70.0)

Economic Adjustments $11,950.4 $12,312.5

Other Adjustments $0.0 ($1,269.9)
 

Subtotal $11,447.4 $11,076.2

FY 2002 Executive Recommendation $181,764.2 $247,990.2
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E-18 Building the Next Michigan

Judiciary

Michigan’s Constitution vests the judicial power of the state exclusively in a
court system composed of the Supreme Court, the Court of Appeals, the

circuit court (which is the trial court of general jurisdiction, including the family
court division), the probate court, and courts of limited jurisdiction such as the
Court of Claims, district court and municipal courts.  Further, the Constitution
provides that the Supreme Court has general superintending control over all
courts.  The statewide court system is administered by the Justices through the
State Court Administrative Office.  Education and training for judges and court
staff are provided through the Michigan Judicial Institute.

The fiscal year 2002 budget recommendation for the Judicial branch of
government is $248.0 million, of which $181.8 million is general fund.  The
Judiciary budget includes funding for judicial salaries, operational expenses of
the Supreme Court and Court of Appeals, management assistance to local courts,
operational support for local trial courts, and indigent defense legal assistance.

Court Operations
The recommended budget includes $77.8 million in funding for court equity
fund reimbursements to local units of government to support local trial court
operations.  The fiscal year 2002 recommendation provides the final transfer of
$4.0 million in Hold Harmless Reimbursement resources to the state Court
Equity Fund in accord with the requirements of P.A. 374 of 1996.

Funding support of $1.2 million is maintained for the two-year-old drug court
program operated at the local trial court level.  Drug courts are specifically
designed to address substance abuse problems among nonviolent offenders.
Early, continuous and intense judicially supervised programs are combined
with mandatory drug testing in an effort to reduce criminal behavior and
substance abuse.

Other Adjustments
The fiscal year 2002 recommendation adds $90,000 to support a full–time court
liaison to work with local courts and the Family Independence Agency on
implementation issues associated with the Child Support Enforcement System.

Federal funding is increased by $450,100 for several initiatives, including child
support training for local court and Family Independence Agency staff on
processes for identifying and locating absent parents. This federal funding will
also support enforcement of the underage drinking law and victim’s assistance
efforts.  In addition, the State Appellate Defender’s Office has been awarded
$36,500 to assist public defenders with legal research.
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The recommendation includes various economic adjustments including an
increase in building occupancy resources to cover costs associated with the
relocation of Supreme Court and the Court of Appeals offices in Detroit to the
Cadillac Place building.  A corresponding reduction in private rent costs will
partially offset this increase.

Finally, funding provided in fiscal year 2001 in anticipation of legislation to
convert part-time probate judges to full time status is eliminated, since the
required legislation has not yet passed.

Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

In order to provide timely access
to justice, dispose of 80% to 90%
of Supreme Court appeals within
290 days (Recognizes the
American Bar Association 290
day standard for Supreme Court
dispositions) 81% 94% >80% >80%

In order to provide timely access
to justice, resolve at least 90% of
Court of Appeals cases in less
than 18 months 86% 87% 90% 90%

In order to provide an alternative
to costly litigation
•  increase the percentage of

cases resolved through
mediation prior to filing a legal
proceeding

•  increase the percentage of
cases resolved through
dispute resolution, retracting
filed lawsuits

6%

49%

16%

54%

35%

60%

50%

65%

Keep recidivism rate for drug
courts below 16% N/A 8.5% <16% <16%
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Family Independence Agency

Funding History  
FY90 FY00 FY01 FY02

GF/GP $1,866,434.2 $1,088,729.5 $1,216,997.5 $1,199,738.5
All Funds $3,475,242.7 $3,668,259.5 $3,591,822.5 $3,660,237.7

% Change -GF/GP 11.8% -1.4%
% Change - All Funds -2.1% 1.9%

KEY ISSUES GF/GP ALL FUNDS

Child Support Enforcement System Development $8,958.6 $36,960.5

Adjust Legal Support Contracts to Expected Spending Level $0.0 $8,400.0

Rate Increases for Critical Programs
          --  Family Independence Program 2% Grant Increase
                  for Clients Unable to Work $0.0 $2,100.0
          --  Foster and Adoptive Parents 2% Rate Increase $2,100.0 $5,000.0
          --  State Disability Assistance 2% Increase $400.0 $400.0

Family Independence Program Caseload Increase $0.0 $7,086.4

Adjust TANF Appropriations to Expected Spending Level $0.0 ($28,875.8)

Realign TANF Maintenance of Effort Funding ($30,000.0) $0.0

Child Day Care Caseload Increase $0.0 $24,000.0

State Disability Assistance - Adjust to Expected Spending Level ($2,065.3) ($2,065.3)

Adoption Subsidy Caseload Increase $5,289.6 $19,081.0

Adjust Foster Care to Expected Spending Level ($21,343.8) ($40,435.1)

Child Care Fund Utilization Increase $20,447.5 $33,947.5

State Emergency Relief Increase $1,080.0 $1,200.0

Budgetary Savings ($6,028.8) ($6,028.8)

Economic Adjustments $8,421.5 $22,447.2

Other Adustments ($4,518.3) ($14,802.4)

Subtotal ($17,259.0) $68,415.2

FY 2002 Executive Recommendation $1,199,738.5 $3,660,237.7
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Total State Spending For Low Income Families
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FY1995 $3,128.0 $2,788.6 $291.2 $2,141.0 $149.9 $3,569.9
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Permanency will be achieved for children in
the department’s care

•  The number of children adopted will
increase by 7% each year

•  The number of children in foster care
longer than 24 months will be 20% or less
of the total foster care population

•  80% of the children in foster care will be in
a permanent placement within 12 months
of their initial placement

•  Increase the number of licensed foster
homes to meet the needs of children in
out-of-home placements

2417

20%

63%

6774

2700

21%

80%

7000

2900

20%

80%

7500

3100

20%

80%

7500

Safety and protection for children, adults, and
communities

•  Decrease the percentage of re-referrals for
abuse and neglect cases to no more than
25% of the total abuse and neglect
caseload

•  At least 80% of juvenile justice youth under
FIA supervision will remain free of a felony
conviction for two years following release
from a residential placement

•  100% of substantiated adult protective
services cases will result in the adult living
in a safe and secure setting of his/her
choice

33%

75%

100%

34%

77%

100%

25%

80%

100%

25%

80%

100%

Achieving self-sufficiency for Family
Independence Program recipients

•  Meet or exceed the federal Personal
Responsibility Act employment targets:

1) All Families
2) Two-Parent Families
Note: The Federal law allows these
statutory targets to be adjusted
downward to reflect caseload
declines.  The targets reflected on this
table for FY 2000, FY 2001 and FY
2002 have not been adjusted

•  Increase the percentage of Project Zero
sites achieving 100% of targeted cases
with earned income

43.8%
69.1%

63%

40%
90%

73%

45%
90%

81%

50%
90%

90%

Performance management and program
integrity

•  Reduce the food stamp error rate 17.59% 13.0% 11.7% 10.7%
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Department of Community Health
(Am ounts In T housands)

Funding  History
FY90 FY00 FY01 FY02

G F/G P 1,771,891.1 2,639,994.0 2,686,991.2 2,729,424.8
All Funds 3,308,981.9 8,174,409.5 8,562,877.9 8,771,577.2

% Change - G F/G P 1.78% 1.58%
% Change - All Funds 4.75% 2.44%

 KEY ISSUES G F/GP All Funds

Medicaid Inf lat ion, Caseload, and Utilization Changes $43,293.6 $99,206.2

Medicaid 2% Rate Increase $27,555.5 $62,470.0

Adjust Special F inancing to Expected Levels $0.0 $49,264.2

Expand Medicaid Eligibility for T reatment of  Breast and Cervical
    Cancer $298.2 $976.0

Pharmacy Savings ($11,982.8) ($15,966.0)

Federal Medical Assistance Percentage (FMAP) Change ($12,109.1) $0.0

Full year funding for Elderly Prescription Insurance Coverage (EPIC) 
    Program $0.0 $11,000.0

Children’s W aiver Home Care 17% Rate Increase $1,176.5 $2,196.1

Children’s Special Health Care Inflat ion, Caseload, and
    Ut ilization Changes $1,562.3 $2,893.6

Children’s Special Health Care 2% Rate Increase $1,536.4 $2,957.8

Limit  Medicaid Mental Health Program to Medicaid Eligibles ($15,149.0) ($34,713.5)

Medicaid Mental Health 3% Rate Increase $15,149.0 $34,713.5

Rate Increase of 2% for Non-Medicaid Mental Health Program $6,276.5 $6,276.5

Substance Abuse Services 2% Rate Increase $216.9 $497.0

Local Public Health O perat ions 2%  Economic Increase $821.4 $821.4

Reduce Healthy Michigan Appropriat ion to Available Revenues $0.0 ($10,225.0)

Budgetary Savings ($13,722.4) ($13,722.4)

Economic Adjustments $6,049.3 $10,159.1

O ther Adjustments ($8,538.7) ($105.2)

Subtotal $42,433.6 $208,699.3

FY 2002 Executive Recom mendation $2,729,424.8 $8,771,577.2
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Health Care Growth
Fiscal Years 1996 - 2002
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Cumulative
2000 2001 2002 Increase

Consumer Price Index 3.4% 3.0% 2.8% 9.5%

Home Health Care 15.0% 4.0% 2.0% 22.0%
Physician Services 4.0% 11.0% 2.0% 18.9%
Hospital Outpatient Services 3.1% 11.0% 2.0% 16.7%
Health Maintenance Organizations 0.0% 11.7% 2.0% 13.9%
Long Term Care 4.0% 5.4% 2.0% 11.8%
Auxiliary Medical Services 4.0% 5.0% 2.0% 11.4%
Hospital Inpatient Services 0.0% 4.0% 2.0% 6.1%

Medicaid Rate Increases

Fiscal Year
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Prescription Cost Increases

(National Data)
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Price
Increases

New 
Drugs
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Department of Community Health
Fiscal Year 2002 Spending by Category

Other
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Public Health
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Medicaid
65%

Administration
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Mental Health - 
Non Medicaid
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Medicaid
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Reduce the number of uninsured
children 0 to 18 years (rate per 1,000
children) 18.9 15.7 13.7 11.8

Increase testing of young children for
lead poisoning in order to begin
treatment N/A 60% 70% 75%

Reduce childhood diseases by
increasing the number of children
receiving a full set of immunizations 76% 80% 85% 90%

Reduce infant mortality
(rate per 1,000 live births) 8.1 8.0 7.9 7.8

Improve the long-term health of
citizens by reducing the number of
adults who smoke 26% 25% 24% 23%

Improve the lives and future of young
girls by reducing pregnancies among
15 to 17 year olds
(rate per 1,000 population) 37.6 36.8 35.0 33.2

Reduce out-of-wedlock births
(percent of total births) 33.0% 32.1% 31.3% 30.5%
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Department of Agriculture
(Am ounts In T housands)

Funding History
FY90 FY00 FY01 FY02

G F/G P $45,472.0 $62,633.9 $47,029.8 $48,076.2
All Funds $70,589.9 $114,807.3 $98,519.2 $100,501.1

% Change - G F/G P -24.9% 2.2%
% Change - All Funds -14.2% 2.0%

KEY ISSUES G F/G P All Funds

New funding for Cooperative Resource Management Init iat ive $0.0 $1,000.0

Pesticide Residue Reduct ion Efforts $0.0 $225.0

Implement Cervidae Producers Marketing Act of 2000 $0.0 $163.5

Increase in Farmland and O pen Space Preservation funding $0.0 $90.0

Increase Funding for Local Public Health O perations $0.0 $179.6

Adjust State Fair Appropriat ion to Reflect Lease Agreement $0.0 ($919.7)

Various Revenue Adjustments $0.0 ($53.4)

Budgetary Savings ($241.6) ($241.6)

Economic Adjustments $1,288.0 $1,538.5

Subtotal $1,046.4 $1,981.9

FY 2002 Executive Recommendation $48,076.2 $100,501.1
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Ensure consumer protection by
increasing the percentage of gasoline
meeting quality standards 90% 87% 88% 90%

Reduce the number of food-borne
illnesses by approximately 4% per
year as a result of licensing and
inspection activities 2,700 2,600 2,400 2,300

Increase the acres of nursery stock
inspected and certified for commerce

11,800
acres

12,200
acres

13,400
acres

14,700
acres

In order to eradicate bovine
tuberculosis, test all livestock in the
state by fiscal year 2003 N/A

150,000
10%

600,000
40%

1,125,000
75%
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Department of Environmental Quality
(Am ounts In T housands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $95,657.7 $96,296.4 $99,906.2 $103,175.3
All Funds $160,084.7 $473,108.6 $499,608.8 $416,556.6

% Change - GF/GP 3.7% 3.3%
% Change - All Funds 5.6% -16.6%

KEY ISSUES GF/GP All Funds
Septage Program Resources $0.0 $1,550.0

Federal Safe Drinking W ater Act - Operator Training $0.0 $1,000.0
   and Cert if ication

Soil Erosion and Sedimentat ion Control Program $350.0 $350.0

Local Public Health Operations - 2.0% Increase $0.0 $205.3

Hazardous W aste Correct ive Action Plan $0.0 $260.0

W ater Use Report ing $100.0 $100.0

One Stop Report ing Grant $0.0 $100.0

Pollution Prevention Outreach $0.0 $100.0

Submerged Logs Program $0.0 $100.0

Michigan Great Lakes Protect ion Fund $0.0 $100.0

Adjustment to Reflect Anticipated Revenues $0.0 ($1,484.5)

Remove Clean Michigan Init iat ive One-T ime Funding $0.0 ($90,098.0)

Remove One-T ime Funding $0.0 ($186.2)

Budgetary Savings ($519.3) ($519.3)

Economic Adjustments $3,332.4 $5,362.0

Other Adjustments $6.0 $8.5

Subtotal $3,269.1 ($83,052.2)

FY 2002 Executive Recommendation $103,175.3 $416,556.6



ENVIRONMENTAL QUALITY

H-8 Building the Next Michigan

Department of Environmental Quality

The Department of Environmental Quality is committed to restoring and
enhancing Michigan’s environment for the protection of public health and the

preservation of our natural resources.  Acting as chief steward for air, land, and
water quality, the department focuses on environmental monitoring, permitting,
enforcement, and innovative partnerships that add to the quality of life enjoyed
by all residents and visitors alike.

The Governor’s fiscal year 2002 budget recommendation provides total funding
of $416.6 million, of which $103.2 million is general fund, reflecting a 3.3 percent
increase over fiscal year 2001.

Brownfield Development
The Department of Environmental Quality remains diligent in its efforts to
support economic development in Michigan.  Since the signing of brownfield

legislation in 1995,
Michigan has made
significant progress in
cleaning up and
redeveloping abandoned
land.  With the passage of
the Clean Michigan
Initiative, $335 million is
targeted to prepare sites for
economic redevelopment.
Re-use of “brownfield”
sites — properties where
perceived or actual
environmental
contamination is a barrier
to redevelopment — allows
sites to be reclaimed for

new business locations.  Since 1998, more than $141 million (42%) of the Clean
Michigan Initiative has been allocated to communities across the state for

brownfield redevelopment, contributing
to the creation of approximately 8,000 new
jobs.

The Department of Environmental Quality
continues its sixth year of implementing
the Environmental Cleanup and
Redevelopment program, maintaining
$22.0 million in spending for cleanup
activities to protect public health and the
environment, especially at sites with acute
health or environmental problems.

Cumulative Number of Jobs at Brownfield Sites
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4,000

6,000

8,000

10,000
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Fiscal Year

“The National Governor’s Association Center for Best
Practices noted… that Michigan has cleaned up 2,944
brownfield projects, generating $1.1 billion in tax revenues
from private investment.  In the process, those projects
have resulted in the creation of 8,000 jobs and 1,400
housing units.”

The Detroit News, December 3, 2000

Over
8,000 jobs
created at
brownfield
sites
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Program Outcomes FY1999 FY2000 FY2001 FY2002

To prevent release of hazardous
substances into the environment,
increase the percent of cleaned Leaking
Underground Storage Tank sites versus
contaminated sites 49.8% 51.0% 54.7% 59.9%

To promote urban renewal and economic
development opportunities

•  Increase the cumulative financial
investments in brownfield properties

•  Increase the cumulative number of
jobs created at brownfield sites

$1.0
billion

4,800

$1.8
billion

8,300

$2.0
billion

8,800

$2.2
billion

9,300

To protect surface water bodies against
toxic pollution from industry, reduce the
pounds of chemical toxins released into
bodies of water per year

64,000
lbs.

61,000
lbs.

59,000
lbs.

58,000
lbs.

To safeguard against the release of toxic
emissions into the air from industry,
reduce tons of air emissions from major
pollutant sources per year

39,000
tons

37,000
tons

35,000
tons

34,000
tons

Richard G Courtade
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Department of Natural Resources
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $47,292.8 $77,745.0 $55,958.6 $56,220.4
All Funds $156,399.5 $299,982.4 $269,773.9 $254,849.2

% Change - GF/GP -28.0% 0.5%
% Change - All Funds -10.1% -5.5%

 KEY ISSUES GF/GP All Funds

Land and W ater Conservation Fund Grant Increase $0.0 $2,633.0

Parks and Recreation - Seasonal Worker Pay Increase $0.0 $862.5

Tribal Consent Decree -  Enforcement Efforts & Creel Survey $0.0 $600.0

Conservation Reserve Enhancement Program $0.0 $400.0

Oil and Gas Audits $0.0 $182.0

ORV Trail Voucher System $0.0 $142.9

Digital Classification of Lake Huron Basin $0.0 $86.0

Reduce Programs to Match Available Resources $0.0 ($4,282.3)

Remove Clean Michigan Initiative One-Time Funding $0.0 ($14,733.8)

Other One-Time Funding Adjustments ($85.0) ($2,785.0)

Budgetary Savings ($282.5) ($282.5)

Economic Adjustments $561.4 $4,047.4

Other Adjustments $67.9 ($1,794.9)

Subtotal $261.8 ($14,924.7)

FY 2002 Executive Recommendation $56,220.4 $254,849.2
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Department of Natural Resources

The fiscal year 2002 recommendation for the Department of Natural Resources
reflects a continued commitment to the conservation, protection, and

management of the state’s natural
resources.  The latest
developments in science and
technology are used to support
the outdoor interests of
Michigan’s diverse population.
The department continually
strives to develop innovative
ways to partner with federal and
private concerns in providing
effective resource management.

The Governor’s fiscal year 2002
budget recommendation for the
Department of Natural Resources
includes total funding of $254.8
million, $56.2 million in general
fund.

Partnering For Habitat Improvements
The federal Conservation Reserve Enhancement Program provides funding to
enhance agricultural land that producers have removed from commodity
production.  The program reduces agricultural run-off pollution by enhancing
river bank and grassland wildlife habitats.  With potentially 80,000 acres across
Michigan affected, waterfowl, upland gamebirds, and songbirds will benefit
greatly from increased habitat.  The decrease in sedimentation caused from run-
off will benefit fish spawning habitat as well. The fiscal year 2002
recommendation includes $400,000 as the department’s match requirement for
federal funding.  Partnering with the Department of Natural Resources in this
endeavor are the Departments of Agriculture and Environmental Quality and
interested private organizations including the Michigan United Conservation
Clubs, Ducks Unlimited, and Pheasants Forever.

Resource management in rural forests, suburban communities and urban centers
is vital to sustaining the quality of life in Michigan.  A coordinated effort between
public agencies and private sector conservation groups promotes effective
management of landscapes across the state.  Landowners are encouraged to
reclaim, revitalize and maintain healthy landscapes for the long-term health of
forest land.  Local conservation districts serve as gateways, providing links
between land-users and public/private service providers and coordinating
resources available to private citizens.  The fiscal year 2002 budget
recommendation includes $1.3 million in state support to continue these efforts,
with $1.0 million targeted to Michigan’s conservation districts.  The

The DNR
budget
supports a
wide array
of resource
and
management
programs

Department of Natural Resources
Fiscal Year 2002 Appropriation

Administration

   7.8%

Fisheries Management

  9.7%

Information Technology

5.3%

Forest Management

15.8%

Land & Mineral Services

5.7%
Grants to Locals

6.6%

Parks & Recreation

23.3%

Law Enforcement

10.7%

Wildlife Management

7.8%

Payments in Lieu of Taxes

  7.3%
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recommendation also continues funding of $540,000 for a tree planting initiative in
urban and suburban areas, designed to increase environmental awareness and
enhance pride in local communities.

One-time federal funding of $86,000 for the digital classification of ecological units
within the Lake Huron Basin ecosystem is also included in the fiscal year 2002
recommendation.  The project will include the development of base maps that
will be a powerful tool in analyzing responses to management alternatives.

Recreational Trail Opportunities
The Department of Natural Resources manages pathways and trails for hiking, Off
Road Vehicle (ORV), snowmobile and cross-country ski enthusiasts.
Snowmobilers nationwide know Michigan for its unique combination of abundant
and dependable snow, exciting terrain, and extensive trail network.  Over 5,900
miles of designated snowmobile trails are located throughout the state in six state
forests, three national forests, and many acres of private lands.  Michigan is one of
only three states to offer a large groomed system of interconnected trails, with
more than 100 grooming tractors used by 11 DNR offices and over 60 local grant
program sponsors.  The fiscal year 2002 Executive recommendation includes $2.9
million in continued support for trail grooming grants and $1.1 million for local
snowmobile law enforcement grants.  A snowmobile trail permit fee increase of
$10 is proposed to fund the development of trails and additional grooming efforts
on existing trails, which have been called the best in the world by snowmobile
publications.

The fiscal year 2002 recommended budget includes federal support of $1.9 million
to improve and develop recreational trails.  The budget also continues $142,900 in
support for the ORV trail voucher system at Silver Lake State Park.  This program
will alleviate traffic congestion as ORV enthusiasts wait to enjoy this very popular
trail.

Great Lakes Fishing Consent Decree
The State of Michigan and affected Native American
Tribes recently entered into an agreement on the
allocation, management and regulation of fisheries in
portions of Lakes Michigan, Huron and Superior.
The agreement includes an ambitious plan to
rehabilitate lake trout in Lakes Michigan and Huron,
leading to the reestablishment of indigenous stocks
of naturally reproducing fish.  An important element
of the agreement is the removal of more than 14
million feet of large-mesh gill nets and the
conversion of many of the largest tribal gill net
fishing operations to trap net operations, which will allow the safe return of lake
trout and sport species to the water.  The new agreement ensures a tribal fishery
that will coexist with sport fishery, which is so important to Michigan.

“This agreement is a historic opportunity
which will set in motion a process to
rehabilitate native lake trout species, protect the
fishery resources of the Great Lakes, and create
an equitable allocation of that nationally
significant shared resource.”

Governor John Engler, August 7, 2000
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The fiscal year 2002 recommendation includes $500,000 in redirected state
general fund support for enforcement efforts related to the consent decree and
another $100,000 is redirected to estimate the recreational fishing harvest in the
1836 Treaty waters.

Outdoor Education Efforts
The Governor’s fiscal year 2002 budget includes $2.8 million to continue the
department’s efforts to promote appreciation of Michigan’s outdoor heritage

among young people.  The DNR’s award winning
Michigan LAP project material (Learn from the past,
Appreciate the present, Preserve our outdoor
heritage!) teaches children about Michigan and its
natural resources.  The material, designed to achieve
objectives and benchmarks under the Michigan
Educational Assessment Program, takes students on
a tour of Michigan state parks without having to
leave the classroom.

Expanding the Use of the Internet to Improve Customer Access
The Department of Natural Resources (DNR) is developing the Internet as an
asset to improve customer access and service.  The new and improved DNR Web
site is designed to provide users with information specific to the most popular
outdoor activities in Michigan, including a link highlighting the Michigan state
parks system, and a “Calendar” section that allows users to see what events are
occurring throughout the state.  A new online campground reservation system
allows campers to reserve sites twenty-four hours a day, seven days a week, up
to six months in advance.  The new Michigan hunting and fishing licenses online
option is a way for sports persons to purchase licenses at their convenience.

Other Fiscal Year 2002 Program Adjustments
The fiscal year 2002 recommendation includes an increase of $2.6 million for
Department of Interior land and water conservation fund grants. When matched
with state or local funding, the grants may be used for land acquisition and
development of outdoor recreation areas including recreation trails,
playgrounds, picnic areas, soccer and ball fields, fishing piers, and nature
centers.  One-half of the funding will be used for state projects with the balance
available for local grants.  The grants are similar in scope and purpose to
Michigan Natural Resources Trust Fund (MNRTF) grants and local applications
will be accepted in combination with grant applications under the Trust Fund
program.

Included in the fiscal year 2002 Executive recommendation are a number of
program reductions to address projected restricted revenue shortfalls in fiscal
year 2002.  A decrease in game and fish protection fund revenues of $2.6 million
will result in program reductions in wildlife management, administrative
services and law enforcement.  A renewed emphasis on deer and turkey

“The DNR has taken an innovative approach
to informing, educating and involving today’s
youth in the conservation effort.”

Governor John Engler, October 13, 2000
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management will allow the use of dedicated game and fish protection deer and
turkey sub-account funding.  This will further reduce reliance on the game and
fish protection fund by $700,000 and help to maintain Michigan’s strong hunting
and fishing tradition.

A reduction of $1.5 million in restricted revenue in Resource Mapping and Aerial
Photography is recommended, reflecting the cyclical nature of air photo revenues.
In addition, the proposed budget removes funding for several one-time initiatives
including reductions of $1.5 million game and fish protection fund revenue for in-
car computing for conservation officer patrols, and $1.0 million in Michigan
Civilian Conservation Corps endowment fund revenue for state park maintenance
efforts.

The recommendation adds $862,500 in state restricted support for a pay increase
for seasonal workers in the state park system; this will assist in recruitment efforts
by offering competitive wages.  The fiscal year 2002 recommendation includes
$182,000 in state restricted funding to continue audits of oil and gas royalty
payments that will ultimately lead to the recovery of additional royalty revenue.

The department is working with the department of Treasury to modify the
investment strategy of its endowment and trust funds.  By expanding investment
options to include stocks, increased investment income will be deposited into
these funds.

Wolf Recovery - An Endangered Species Success Story
During fiscal year 2000, the gray wolf was reclassified in Michigan from an
endangered to a threatened species, an amazing renewal of a native species
regaining its historic
place in the forest.
The reclassification,
made possible once
specific population
goals were reached,
allows the
department greater
flexibility in
managing a growing
wolf population
now present in all
Upper Peninsula
counties.

Protection
efforts
spur
endangered
species
population
growth

Annual Census of Gray Wolf
in Michigan
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Fiscal Year 2001 Supplemental
A fiscal year 2001 supplemental of $13.9 million is recommended for the
Department of Natural Resources.  Included in the recommendation is $12.2
million in Clean Michigan Initiative (CMI) recreation bond funding for CMI –
Local Recreation Grants and $1.7 million in support of additional snowmobile
trail grooming and equipment replacement needs.

Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Increase youth participation in hunting
and fishing activities through
educational outreach programs
(number of youth licenses sold) 98,600 +5% +7% +9%

Increase usage of professional land
management assistance by private
landowners (number of land-owner
inquiries) N/A 19,600 +5% +10%

Increase camping participation by
increasing the variety of camping
experiences available to campers
(number of camping nights) 1,180,400 +4% +6% +8%

Increase turkey hunting opportunities
through habitat management by
increasing the acreage with turkey
populations

42,500 sq.
miles +3% +4% +5%
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Department of Transportation
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $0.0 $0.0 $0.0 $0.0
All Funds $2,243,650.6 $2,838,245.7 $2,978,704.6 $3,138,667.7

% Change - GF/GP 0.0% 0.0%
% Change - All Funds 4.9% 5.4%

 KEY ISSUES GF/GP All Funds

ROAD AND BRIDGE PROGRAMS
Transportation Revenue Increases $0.0 $41,318.9
     - State Trunkline Road and Bridge $11,857.9
     - County Road Commissions $19,058.2
     - Cities and Villages $10,402.8

Federal Aid Revenue Increases $0.0 $58,984.9
     - State Trunkline Road and Bridge $38,926.2
     - Local Road and Bridge Construction $19,308.7
     - Transportation Planning $750.0

Debt Service Adjustments $0.0 $45,000.0

Blue Water Bridge Capital Improvements $0.0 $5,000.0

PUBLIC TRANSPORTATION PROGRAMS
Public Transportation and Rail Program Support $0.0 $2,506.6
     - Local Bus Operating $3,147.1
     - Intercity Passenger & Freight Programs $628.3
     - Public Transportation Development Programs $731.2
     - Removal of One-time Studies ($2,000.0)

ADMINISTRATION $0.0 $7,152.7
Administrative Adjustments
     - Reduce IDG to State Police ($3,361.5)
     - Economic Adjustments $7,305.0
     - Other Adjustments $3,209.2           _______     _________

Subtotal $0.0 $159,963.1

FY 2002 Executive Recommendation $0.0 $3,138,667.7
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Department of Transportation

Michigan’s road repairs continue on a fast track with record investments
from the Governor’s Build Michigan II and Build Michigan III plans.

Delivering on his commitment to make Michigan’s transportation infrastructure
second to none, last summer the Governor gave the green light to an innovative
new Build Michigan III program that will accelerate and advance several key
economic development and congestion relief projects.  These Build Michigan III
projects are over and above those included in the Department of
Transportation’s traditional five-year plan, and will help to ensure that
Michigan’s transportation infrastructure is ready to meet the demands of the 21st

century.  Total recommended funding for the Department of Transportation in
fiscal year 2002 is $3.1 billion, over 47 percent of which will be shared with local
agencies.

Build Michigan III Providing Immediate Results
The Governor’s Build Michigan III plan is a bold strategy for Michigan’s
transportation infrastructure.  It provides for the immediate investment of

nearly $1 billion in transportation projects to
reduce congestion, improve safety, and meet
current economic development needs.  Key
components of the plan include:
• Acceleration of the Grand Rapids South

Beltline (M-6); shaving three years off the
original construction schedule.

• Design for five major statewide freeway
projects:  I-94 in Detroit, I-75 in Oakland
County, US-23 in Washtenaw and Livingston
Counties, US-31 in Ottawa County, and I-94 in
Kalamazoo County.

• Congestion relief, safety, and economic development projects on both
state and local roads.

• Expansion of the highly-successful passing relief lane program.

By investing now in these critical projects, the Governor’s Build Michigan III plan
helps build a foundation for our state’s continued economic growth and
expansion.  Innovative financing for the program is provided by a $100 million
fiscal year 2000 supplemental appropriation, approximately $800 million from
the issuance of bonds, and an estimated $100 million in statutorily required
local match.  Debt service will be supported with annual contributions from the
Budget Stabilization Fund (half the annual interest earnings), the Transportation
Economic Development Fund, and the balance from the State Trunkline Fund.

Customer Focus Drives Record Road Repairs
Motorists and commercial interests are now experiencing the results of record
construction seasons in 1998, 1999, and 2000.   By employing a road and bridge
strategy that provides for a balanced program of reconstruction, resurfacing,

“We’ve aggressively attacked the worst roads
first and are seeing a major improvement in
our roads and bridges....  Build Michigan III is
a wise investment that will keep Michigan
moving.”

Governor John Engler, May 2, 2000
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“When the U.S. 131 S-curve closed last January, West
Michigan braced for 11 months of chaos... the reality was
something different.  The Michigan Department of
Transportation… and (the)... construction company that
finished the project faster than some of us can turn
calendar pages, deserve much of the credit.”

Grand Rapids Press, November 1, 2000

and capital preventive maintenance, the department has been able to more
effectively target repairs to system needs.  This focus on fixing the worst roads
and bridges first will help the department achieve its goal of having 90 percent of
these assets in good condition by 2007.

Minimizing motorists inconvenience in the delivery of these record construction
programs has been a key priority for the department.  Many high-impact projects
now include a “corridor approach” that coordinates road, bridge, and other
repairs to the same construction season.  Other customer-driven initiatives include
increased night work, keeping more lanes open to traffic during construction,
providing incentives to complete projects early, and aggessive public information
campaigns to let motorists know the location of construction activity and alternate
routes.

Nowhere was the department’s customer focus more evident than during the US-
131 “S-curve” reconstruction in Grand Rapids this past summer.  This $145 million
project involved the complete reconstruction of a 1.2 mile long stretch of elevated
freeway, including a series of six bridges,
that carry an estimated 120,000 vehicles
daily through the heart of the state’s
second largest city.  To minimize the
impact to motorists and the local business
community, the department sought
competitive bids for the project that took
into account not only the lowest price, but
also the number of days needed for
completion. This innovative bid approach
resulted in the selection of a private
contractor who successfully delivered the
project a full six months earlier than originally expected.  The S-curve was clearly
the most challenging of the high-impact projects on the department’s docket in
2000, and it also turned out to be their most successful.

“Fixing Our Roads” – 2000 Accomplishments
The Department of Transportation’s rolling five-year plan of road and bridge
construction projects continues to deliver Build Michigan II results by improving
nearly 1,400 miles of state trunkline roads and 230 bridges annually.  In addition
to the S-curve, key projects in 2000 included:  completion of the new US-27/M-57
interchange in Gratiot county; upgrading and widening of the critical “choke
point” interchange at I-75 and US-23 in Genesee county; and aggressive work on
the two-year reconstruction of the I-94 Dequindre Yard Bridge near the I-75
interchange in Wayne County.
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Fiscal Year 2001 Road & Bridge Program
The department is gearing up for another record construction season this
summer.  The 2001 state trunkline program is valued at over $1.55 billion and
will provide an estimated $751.8 million for road and bridge repair and rebuild
projects, $224.9 million for routine maintenance, $383 million for new roads, and
$185.6 million for safety, economic development, and federally mandated
programs.  Priority projects scheduled for the 2001 construction season include:

• Continued work on the 20-mile Grand Rapids South Beltline (M-6).  Phase
I (I-96 to M-37) is scheduled to open in 2002.  Phase II (M-37 to US-131) and
Phase III (US-131 to I-196) freeway sections are scheduled to open in 2005,
a full three years earlier than originally expected due to the project’s
acceleration under the Governor’s Build Michigan III program.

• Key metropolitan Detroit projects include:  the reconstruction of the I-275/
I-96/M-14 interchange;
ongoing construction of the
Haggerty Connector
(M-5); patching and
resurfacing of I-96 from
Newburgh Road to US-24;
reconstruction of 4 miles of
the Southfield Freeway
(M-39) in Dearborn;
reconstruction of US-24 from
I-75 to Ecorse Road;
reconstruction and
resurfacing of M-10 from
I-696 to 14 Mile Road in
Oakland county; and
rehabilitation of 10 miles of
M-53 in Macomb county.

• The department’s “corridor approach” is evident with the repair of 24
overpasses along I-475 in Flint, and reconstruction of I-496 in downtown
Lansing.  Minimizing motorist inconvenience will be a primary focus of
these high-impact urban projects.

• Out-state work continues with construction of the US-131 Cadillac bypass,
construction of US-31 in Berrien County, resurfacing and widening of
US-23 in Arenac County, reconstruction of I-75 in Chippewa County, and
reconstruction of US-2 in Iron Mountain.

Fiscal Year 2002 Budget Recommendation
The department’s fiscal year 2002 road and bridge program will invest over $1.5
billion on the state trunkline system, making it the fifth year in a row that
Michigan’s transportation program has exceeded the billion dollar mark.  The
department’s road and bridge program is now more than double the funding
levels prior to Build Michigan II.  In conjunction with the aggressive repair and
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rebuild program, these additional revenues enable the department to also focus
on routine and capital preventive maintenance efforts aimed at extending
pavement life and preserving the structural integrity of existing roads and
bridges.  The department estimates that over 1,200 miles of roadway will be
improved under their capital preventive maintenance program in 2002.

Local road agencies are also sharing significantly in these record revenues.  The
department’s fiscal year 2002 recommendation includes over $947.8 million in
Michigan Transportation Fund revenues that will be distributed to locals through
the historic Public Act 51 formula.  In addition, over $231.1 million in federal
funds and over $65.3 million in state supported revenues are earmarked
specifically to locals through the critical bridge, rail grade crossing, local program,
and economic development fund programs.

Fiscal Year 2002 Priority Projects
The department continues with its balanced program that includes both long-term
fixes (reconstruction), intermediate fixes (resurfacing), and capital preventive
maintenance projects.  Roughly thirty-three percent of state trunkline roads in the
department’s five-year plan are now receiving 20+ year fixes; previously only 10%
of repaired roads received these types of long-term fixes.  Key priority projects
slated for construction in 2002 include:

• Resurfacing of four bridges and replacement of one bridge on I-196 in
Grand Rapids.  Additional work will include resurfacing the freeway on
either side of the bridges to improve the approaches on this busy
commuter corridor that carries more than 70,000 vehicles per day.

• Reconstruction of nearly 10 miles of I-75 from the Bay county line to
Sterling Road in Arenac county.  The I-75 corridor in Genesee county will
also be reconstructed and widened to four lanes from I-475 to the Saginaw
county line.

• Ongoing construction of the new US-31 freeway in Berrien county, and
preparation of the road surface for the anticipated opening to traffic in 2004.
The freeway will stretch from old US-31 in Berrien Springs to Napier
Avenue, near the cities of St. Joseph and Benton Harbor.  The department
will also continue a study to complete the new freeway’s connection to I-94
and/or I-196.

• Reconstruction of five miles of I-96 from Wacousta Road to M-43 in Clinton
county.  This work will improve the ride and durability of this freeway,
which carries more then 35,000 vehicles per day in the greater metropolitan
Lansing area.

• Deck replacement, deck resurfacing and bridge replacements at seventeen
locations along the I-75 corridor in Wayne county.  This work will include
long-term fixes as well as preventive maintenance work on these structures.
The department will use a corridor approach on these bridge projects in
this high-impact metropolitan area to ease motorist inconvenience.
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Soo Locks Project Tops 2001 Supplemental Needs
One of the Governor’s top transportation priorities has been to rally support for
the construction of a new 1,000 foot lock at Sault Ste. Marie.  After successfully
working with Michigan’s Congressional delegation and other Great Lakes states,
the Governor is pleased to announce that this project is about to come to fruition.
Included in his fiscal year 2001 supplemental recommendation is $4.7 million
and proposed statutory language for the creation of a reserve or sinking fund,
called the Soo Locks Fund. Principal and interest earnings over the next fifty
years will be used to make payments for Michigan’s portion of the non-federal
share of the project.  The United States Army Corps of Engineers, which owns
and operates the Soo Locks facility, is expected to begin preliminary work on the
new lock in 2001.

Other key comprehensive transportation items included in the fiscal year 2001
supplemental recommendation are $9.4 million to match available federal funds
for the purchase of local transit buses, $1.6 million in increased operating
assistance for local transit agencies, and $2.1 million for capital improvements to
the Battle Creek Station rail track to reduce congestion and delays at this key
junction.  The supplemental recommendation also includes $35 million in state
trunkline revenues for the Build Michigan III program; enactment of this
appropriation will complete the transfer of Budget Stabilization Fund interest
earnings for the program in the current year.
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Increase the percent of freeway miles
in good condition 86% 86% 89% 89%

Increase the percent of state non-
freeway miles in good condition 67% 71% 72% 73%

Increase the percent of bridges in
good condition 78% 77% 79% 78%

Reduce the percent of state
highways with congested traffic flow 28% 26% 26% 26%

Increase number of local bus
passengers

85.6
million

84.1
million

84.1
million

84.5
million

Increase number of local bus service
miles

83.0
million

83.8
million

83.8
million

84.2
million

Increase the percent of primary
airport runways in good condition 64% 66% 88% 92%
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Capital Outlay
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $183,663.3 $399,235.3 $312,815.1 $347,666.7
All Funds $296,626.0 $607,522.5 $515,595.3 $515,757.7

% Change - GF/GP -21.6% 11.1%
% Change - All Funds -15.1% 0.0%

 KEY ISSUES GF/GP All Funds

State Building Authority Rent $28,989.4 $28,889.4

Lump Sum Maintenance for Various State Agencies $1,162.7 $72.7

Department of Natural Resources Restricted Fund Projects $0.0 ($3,603.2)

Department of Transportation Aeronautics Projects $4,700.0 $23,074.0

Department of Transportation Restricted Fund Projects $0.0 ($170.0)

Removal of One-Time Funding
     Department of Military Affairs Midland Maintenance Shop $0.0 ($4,500.0)
     Clean Michigan Initiative -- State Parks $0.0 ($21,820.0)
     Michigan Natural Resouces Trust Fund projects $0.0 ($21,780.0)
     Construction Cost Authorizations ($0.5) ($0.5)

Subtotal $34,851.6 $162.4

FY 2002 Executive Recommendation $347,666.7 $515,757.7
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Capital Outlay

The Governor’s fiscal year 2002 capital outlay budget totals $515.8 million
gross, $347.7 million general fund.  This request includes $305.8 million in

State Building Authority rent for debt service payments for previously
constructed capital outlay projects, and restricted fund appropriations for capital
repair and improvement projects for the departments of Military Affairs, Natural
Resources and Transportation.  The request also includes $27.8 million in lump-
sum appropriations to maintain existing state facilities.  No new capital outlay
construction projects are recommended for fiscal year 2002.

Capital Outlay Project Financing and State Building Authority “Rent”
In Michigan, state-funded portions of capital construction projects are primarily
paid for with State Building Authority bond revenues.  These bond proceeds
fund projects at Michigan’s public colleges and universities and state agencies.
The current statutory limit on State Building Authority bond debt is $2.7 billion.
To date, approximately $2.5 billion of that authority has been committed for
projects already approved by the legislature.

A short-term line of credit is used to pay building costs during construction.
Once construction is complete, these short-term obligations are refinanced with
long-term bonded indebtedness by the State Building Authority.  Long term debt
payments typically begin three or four years after a project has been authorized
for construction.  The state is then obligated to make annual principal and interest
payments until these bonds are retired, usually a period of 12 to 18 years.

Debt service payments for the long-term debt are appropriated as “State Building
Authority rent” in annual appropriations bills.  Debt service payments are
primarily funded with general fund revenues.  A small amount of state restricted
funds and federal funds supplement these annual general fund debt service
appropriations.

In fiscal year 2002, the Governor recommends $305.8 million for State Building
Authority rent payments, a $28.9 million (10.4 percent) increase over fiscal year
2001.  Of this amount, $135.6 million is for debt service payments on past projects
at state universities, $18 million for projects at Michigan community colleges, and
$152.2 million for state agency projects.

Higher Education Projects
Since 1990, projects totaling $2.3 billion have been authorized for higher
education, $1.7 billion from the State Building Authority, $60 million from the
state’s general fund, and $540 million in institutional matching funds.  The total
number of college or university projects approved since 1990 is 113:  60 projects
at state universities (totaling $1.8 billion), and 53 at community colleges (totaling
$500 million).



CAPITAL OUTLAY

Fiscal Year 2002 Executive Budget I-11

Of that number, thirteen higher education projects are currently authorized for
planning, but have not yet been authorized to begin construction (8 at community
colleges and 5 at state universities).

State Agency Projects
Over the last 10 years,
projects totaling $1.2
billion have been
authorized for state
agencies:  $842 million
from the State Building
Authority, $254 million
from the general fund,
and $77 million from
federal sources.  Of this
amount, $447 million
was authorized for
Department of
Corrections projects,
and $753 million was authorized for other state department projects.

Maintenance at State Facilities
The fiscal year 2002 budget includes $27.8 million for maintenance at state
facilities, with $19.5 million from the general fund.  These appropriations reflect
prioritized capital maintenance needs identified by state departments in their
comprehensive, 5-year capital outlay plans.  Building maintenance funds are
recommended for distribution based on a review of the facility assessments and
program initiatives contained in these 5-year plans.  These recommendations will
fund critical maintenance needs for the departments of Community Health,
Corrections, Family Independence Agency, Management and Budget, Military
Affairs, Natural Resources and State Police.

Natural Resources Projects
The Governor recommends $14.5 million in restricted fund projects for the
Department of Natural Resources.  This recommendation includes $6.3 million for
harbor and boating programs, $2.5 million for state park repair and maintenance,
and $5.7 million for wildlife habitat development and acquisition.

Transportation Projects
The Governor recommends $152.7 million for airport improvement projects, $26
million from the general fund.  This continues funding for airport expansions at
Detroit Metropolitan Airport ($20 million) and Detroit Willow Run ($1 million),
and also includes $131.7 million for general aviation airports throughout the state.
Recommended fiscal year 2002 language also commits the state to match
additional federal aviation funds, if they become available.

68%
of capital
outlay
projects
during the
1990’s were
for higher
education

Capital Outlay Projects Approved Since 1990
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The fiscal year 2002 budget also includes $9.8 million in restricted transportation
funds for renovations and improvements in the Department of Transportation.
Of this amount, $5.8 million is recommended for infrastructure improvements at
Department of Transportation facilities and $750,000 is for institutional road
improvements.  In addition, $2.8 million is recommended to reconstruct the
welcome center in Coldwater and $450,000 is recommended as planning
authorization for new welcome centers in Dundee, Monroe, and St. Ignace.

Other Adjustments
The fiscal year 2002 budget removes $4.5 million in one-time funding for the
Department of Military Affairs’ Midland maintenance shop, and $43.6 million
one-time Clean Michigan Initiative and Michigan Natural Resources Trust Fund
appropriations made in fiscal year 2001.

Fiscal Year 2001 Supplemental
The fiscal year 2001 supplemental recommendation includes 20 Michigan
Natural Resources Trust Fund development projects and 21 acquisition projects.
The Governor also recommends  $5 million to complete fish hatchery renovations
originally authorized in Act 116 of 1997, bringing the total authorized project cost
to $23.3 million.  This increase is financed with $3 million from State Building
Authority bond revenues and $2 million general fund revenue transferred from
the Forest Resource Development program within the Department of Natural
Resources.
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Departm ent of A ttorney General
(Am ounts In  T housands)

F und ing  Histo ry
F Y90 FY00 F Y01 FY02

G F/G P $23,713.0 $32,078.8 $35,271.0 $38,097.9
All Funds $32,471.3 $55,132.3 $61,393.5 $65,248.1

%  Change - G F /G P 10.0% 8.0%
%  Change - All Funds 11.4% 6.3%

 KEY ISSUES G F/G P All  Fun ds

In formation Technology Proposal $0.0 $170.0

Budgetary Savings ($191.4) ($191.4)

Economic Adjustments $2,969.8 $3,839.1

O ther Adjustments $48.5 $36.9

Subtota l $2,826.9 $3,854.6

F Y 2002 Execu tive Reco m m endation $38,097.9 $65,248.1
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Maintain or reduce the amount
of court judgements or
settlements paid as a
percentage of total settlements
sought by plaintiffs:
�� Corrections
�� Community Health
�� Tort Defense

0.9%
3%

24%

2%
3%
5%

� 2%
� 10%
� 30%

� 2%
� 10%
� 30%

Maintain or increase
percentage of child custody
recommendations upheld by
court:
�� Wayne County Family Court
�� Michigan Court of Appeals
�� Michigan Supreme Court

97.5%
98.6%
100%

96.2%
97.4%
100%

� 95%
� 95%
� 80%

� 95%
� 95%
� 80%

Maintain or increase the
amount of revenue collected as
a result of lawsuits filed at the
request of client agencies

$22.6
million

$34.1
million

$23.5
million

$23.5
million

Reduce or maintain the
average time necessary to
issue a formal legal opinion 70 days 65 days 65 days 65 days
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Department of Civil Rights
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $12,110.9 $14,739.3 $14,338.5 $14,890.8
All Funds $13,402.9 $15,623.3 $15,272.5 $15,824.8

% Change - GF/GP -2.7% 3.9%
% Change - All Funds -2.2% 3.6%

 KEY ISSUES GF/GP All Funds

Transfer Spanish Speaking Affairs to Department of Career ($211.3) ($211.3)
      Development

Budgetary Savings ($74.8) ($74.8)

Economic Adjustments $838.4 $838.4

Subtotal $552.3 $552.3

FY 2002 Executive Recommendation $14,890.8 $15,824.8



CIVIL RIGHTS

J-6 Building the Next Michigan

Department of Civil Rights

The fiscal year 2002 budget recommendation for the Department of Civil
Rights continues the efforts of the department to protect the civil rights of

Michigan’s citizens.  Funding for fiscal year 2002 is
recommended at $15.8 million, of which $14.9 million is
general fund.  The budget reflects the transfer of the
Spanish Speaking Affairs Commission to the Department of
Career Development under Executive Order 2000-5.

For more than 35 years, the Michigan Department of Civil
Rights has been a national leader in the field of civil rights,
most recently by developing a streamlined problem
resolution process to review and resolve complaints
quickly and fairly.  Technology was introduced to
standardize and expedite complaint investigations and
staff was trained in problem resolution techniques.  Using
this approach, the department eliminated 4,300 backlogged
cases and now resolves new complaints swiftly:  14 days

for early informal resolution and 84 days for full investigation.  The department
also continues to promote educational efforts to ensure voluntary compliance
with civil rights.

“For 35 years, the Department
of Civil Rights has been a
powerful and effective force
against discrimination,
providing outstanding
leadership and education to the
people of Michigan.”

Governor John Engler on
the 35th Anniversary of the
Department of Civil Rights,
July 22, 2000

  Program Outcomes  FY 1999  FY 2000  FY 2001  FY 2002

Prevent discrimination by increasing the 
number of education and outreach 
conferences, workshops and seminars 
for businesses and communities 275 546 600 600

Increase the number of civil rights 
complaints that are resolved informally 1180 3664 3000 3100

Resolve civil rights investigations at a 
quicker rate   265 days   120 days   95 days   84 days
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Department of Civil Service
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $13,479.0 $11,997.2 $11,218.9 $11,446.1
All Funds $18,686.6 $29,785.5 $30,405.6 $30,878.1

% Change - GF/GP -6.5% 2.0%
% Change - All Funds 2.1% 1.6%

 KEY ISSUES GF/GP All Funds

Budgetary Savings ($57.5) ($57.5)

Economic Adjustments $299.7 $545.0

Other Adjustment ($15.0) ($15.0)

Subtotal $227.2 $472.5

FY 2002 Executive Recommendation $11,446.1 $30,878.1
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Increase the percentage of qualified
workforce appointments made within
one month:

• 30 days or less
• 31 to 60 days
• 61 or more days

79%
11%
10%

85%
8%
7%

90%
5%
5%

90%
5%
5%

Increase hiring managers’ satisfaction
with the quality of candidates 75% 78% 85% 90%

To improve the skills of the state
workforce, increase the number of
employees participating in Civil Service
training courses 12,690 14,012 15,400 17,000



Executive Office
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $3,943.1 $5,425.1 $5,679.6 $5,819.9
All Funds $3,943.1 $5,425.1 $5,679.6 $5,819.9

% Change - GF/GP 4.7% 2.5%
% Change - All Funds 4.7% 2.5%

 KEY ISSUES GF/GP All Funds

Budgetary Savings ($29.2) ($29.2)

Economic Adjustments $169.5 $169.5

Subtotal $140.3 $140.3

FY 2002 Executive Recommendation $5,819.9 $5,819.9
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Legislature/Legislative Auditor General
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $85,915.9 $115,634.2 $118,162.4 $125,746.3
All Funds $88,187.6 $118,896.9 $121,480.4 $129,064.3

% Change - GF/GP 2.2% 6.4%
% Change - All Funds 2.2% 6.2%

 KEY ISSUES GF/GP All Funds

Economic Adjustments $7,583.9 $7,583.9

Subtotal $7,583.9 $7,583.9

FY 2002 Executive Recommendation $125,746.3 $129,064.3
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Library of Michigan
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $26,497.9 $34,258.1 $35,197.4 $35,276.3
All Funds $30,430.7 $38,977.4 $39,916.7 $39,995.6

% Change - GF/GP 2.7% 0.2%
% Change - All Funds 2.4% 0.2%

 KEY ISSUES GF/GP All Funds

Economic Adjustments $166.0 $166.0

Renaissance Zone Reimbursement Reduction ($87.1) ($87.1)

Subtotal $78.9 $78.9

FY 2002 Executive Recommendation $35,276.3 $39,995.6
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LIBRARY

Fiscal Year 2002 Executive Budget J-15

• The unique Michigan Documents Collection contains publications from all
state executive, judicial and legislative agencies with materials dating back
to pre-statehood.  The Library of Michigan also distributes Michigan
documents to 65 depository libraries across the state.

• The Michigan Collection includes current and historical publications on all
subject areas relating to Michigan and the Great Lakes region.  This
collection includes state and local histories, biographies of famous citizens,
fiction by Michigan authors, maps, industry and economic histories,
botanical and zoological information, and newspapers on microfilm.

Assisting Local Libraries
Over $26 million (two-thirds) of the fiscal year 2002 budget for the Library of
Michigan is allocated to support local library services.  The Library of Michigan
distributes more than $21.2 million in
state aid to Michigan public and
cooperative libraries.  Additional
funding from the Library Services and
Technology Act (LSTA) grant program
brings in more than $4.5 million in
federal funds to Michigan.  All libraries
are eligible to submit subgrant
applications to support library services
and technology-based projects.

The Library of Michigan reviews and
approves the technology plans of
Michigan’s libraries for the Universal
Service Fund (USF).  This effort assisted
Michigan libraries and schools in
receiving $55.9 million in USF discounts
during calendar year 2000.

The Library Development Division of the Library of Michigan provides direct
consultation and continuing education opportunities for local librarians and
trustees.  Consultation in the area of youth services, legal issues, and library
programs are available to local libraries.

Fiscal Year 2002 Spending by Category

Administration
22%

Michigan Library 
and Historical 

Center
7%

Local Libraries
66%

Technology
5%

66% of the
Library of
Michigan’s
budget
supports
local
libraries
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Department of Management and Budget
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $32,160.9 $80,645.3 $46,960.8 $47,119.5
All Funds $109,600.8 $178,071.7 $163,529.8 $175,936.6

% Change - GF/GP -41.8% 0.3%
% Change - All Funds -8.2% 7.6%

 KEY ISSUES GF/GP All Funds

State Space Plan Adjustment $0.0 $11,370.2

Office of Design and Construction (8.0 FTE’s) $0.0 $750.6

Administrative Efficiencies in the Office of Retirement Services $0.0 ($1,500.0)

Health Insurance Reserve Fund Adjustment ($258.1) ($258.1)

Statewide Cost Allocation Adjustment ($125.9) $0.0

Remove One-Time Funding ($116.9) ($116.9)

Budgetary Savings ($238.3) ($238.3)

Economic Adjustments $897.9 $2,349.3

Other Adjustments $0.0 $50.0

Subtotal $158.7 $12,406.8

FY 2002 Executive Recommendation $47,119.5 $175,936.6
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

In order to improve customer
service to retirees, increase the
percentage of retirees issued
first retirement check within 60
days 88% 90% 90% 90%

Improve customer satisfaction
with facility design and
construction services by
meeting customer needs and
time lines, and effectively
controlling costs (percent
satisfied) N/A N/A 85% 85%

In order to support business
operations, ensure that
buildings are open and
operational 99% of the time 99% 99% 99% 99%

In order to deliver quality
technology services to state
agencies, increase the
percentage of problems
acknowledged within the target
time frames
�� Urgent (10 minutes)
�� High (30 minutes)

N/A
N/A

82.8%
79.2%

90%
90%

95%
95%

In order to improve state
government fiscal integrity,
complete fiscal year with a
positive balance in accord with
Generally Accepted Accounting
Principles Accomplished Accomplished

Will
Accomplish

Will
Accomplish

In order to improve customer
service, increase the percent of
vendor/payee registrations
processed within 3 days of
receipt 95% 96% 97% 97%
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Department of State
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $15,954.1 $60,784.2 $65,130.2 $67,904.2
All Funds $117,337.2 $182,210.5 $186,385.2 $191,680.7

% Change - GF/GP 7.1% 4.3%
% Change - All Funds 2.3% 2.8%

 KEY ISSUES GF/GP All Funds

Qualified Voter File Costs $339.9 $339.9

Thunder Bay National Marine Sanctuary $200.0 $200.0

Historic State Preservation Authorization Increase $0.0 $400.4

Budgetary Savings ($340.2) ($340.2)

Economic Adjustments $2,574.3 $4,695.4

Subtotal $2,774.0 $5,295.5

FY 2002 Executive Recommendation $67,904.2 $191,680.7
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0

2 0 , 0 0 0

4 0 , 0 0 0

6 0 , 0 0 0

8 0 , 0 0 0

1 0 0 , 0 0 0

1 2 0 , 0 0 0

1 4 0 , 0 0 0

1 9 9 8 1 9 9 9 2 0 0 0
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

Increase customer use of
technology for conducting
business with Secretary of State
(annual increase over prior year)

�� Touch tone telephone
registration

�� Mobile office
�� Internet registrations

139,381
8,923
69,229

168,160
8,513

147,740

+5%
+5%
+10%

+5%
+5%
+10%

Increase customer access to
Michigan history resources
(annual increase over prior year)

�� Museum visitors
�� Web site "hits"

160,369
835,000

164,601
1,246,000

+5%
+8%

+5%
+10%

Reduce number of repeat
offenders on Michigan roads
through license plate confiscations 5,600 20,655 25,000 26,000

Increase the number of organ
donors on the Gift of Life Registry 133,197 286,590 375,000 500,000

Increase overall customer
satisfaction and quality of branch
office visits (percent of survey
respondents indicating approval) 80% 85% 90% 92%
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Department of Treasury
(Amounts In Thousands)

Funding History
FY90 FY00 FY01 FY02

GF/GP $101,606.4 $165,847.0 $160,320.7 $175,398.1
All Funds $1,329,189.7 $1,895,893.9 $2,047,482.9 $2,120,449.3

% Change - GF/GP -3.3% 9.4%
% Change - All Funds 8.0% 3.6%

 KEY ISSUES GF/GP All Funds

Revenue Sharing Payments $0.0 $54,400.0

Debt Service Requirements $20,424.5 $20,424.5

Technology Plan - Customer Service Improvements ($5,000.0) $3,000.0

Convention Facility Grants $0.0 $4,000.0

Michigan Merit Merit Award Test Development $0.0 $1,500.0

Michigan Merit Award Data Base Development $0.0 $1,000.0

Lien Filings $0.0 $1,000.0

Implement Public Act 123 of 1999 - Tax Reverted Property $1,588.0 $659.3

Senior Citizens Cooperative Housing Tax Exemption Payments $500.0 $500.0

Adjust Michigan Education Savings Plan to Reflect Anticipated Spending $0.0 ($8,000.0)

Adjust Tax Increment Financing Authority Payments to Reflect Anticipated Spending ($3,500.0) ($3,500.0)

Remove Casino Gaming Construction One-Time Monitoring/Space Costs $0.0 ($3,900.0)

Adjust Health and Safety Grants to Actual Revenue $0.0 ($825.0)

Adjust Federal Funds to Actual Revenue $0.0 ($310.0)

Remove Unavailable Audit Fee Revenue $0.0 ($200.0)

Budgetary Savings ($408.7) ($408.7)

Economic Adjustments $1,359.2 $3,962.7

Other Adjustments $114.4 ($336.4)

Subtotal $15,077.4 $72,966.4

FY 2002 Executive Recommendation $175,398.1 $2,120,449.3
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Program Outcomes FY 1999 FY 2000 FY 2001 FY 2002

In order to improve the accuracy and
timeliness of the tax process,
increase the percentage of tax
returns filed electronically 23% 29% 50% 56%

In order to improve the accuracy and
timeliness of the tax process,
increase the percentage of error free
tax returns filed 86% 88% 88% 90%

In order to improve department
efficiency, increase the percentage
of  all payments processed
electronically 18% 21% 41% 55%

Increase the annual percentage of
unclaimed property held by the state
which is returned to rightful owners 23% 32% 32% 34%



Fiscal Year 2002 General Fund/General Purpose
Sources and Uses of Funds

(in millions)

Beginning Fund Balance, October 1, 2001 $0.0

REVENUES:
Estimated Consensus Baseline Revenues $10,590.8

Consensus Adjustment -803

Estimated Consensus Net Revenues 9787.8

Other Adjustments:
Single Business Tax (Act 477 of 2000) (3.1)

Total Sources of Funds $9,784.7

EXPENDITURES:

FY2002 Executive Recommendation $9,784.6

Total Uses of Funds 9784.6

Ending Fund Balance, September 30, 2002 $0.1

Fiscal Year 2002 Executive Budget
REVENUES AND EXPENDITURES

K-1



Fiscal Year 2002 All Funds
Sources and Uses of Funds

(in millions)

Beginning Fund Balance, October 1, 2001 $1,108.8

Change in Special Purpose Reserves and Non-Revenue Sources 852.5

REVENUES:
Fiscal Year 2002 Estimate $37,961.0

Consensus Adjustment (839.6)

Estimated Consensus Net Revenues 37,121.4

Other Adjustments:
Single Business Tax (Act 477 of 2000) (3.1)

NET TOTAL REVENUES $37,118.3

Total Sources of Funds $39,079.6

EXPENDITURES:

Total FY2002 Executive Recommendation, all funds 38,154.7
Less:  interdepartmental grants and transfers (1,392.6)

Total Uses of Funds $36,762.1

Subtotal $2,317.5

Estimated Fund Balance Reserves (1,488.1)

Ending Balance, September 30, 2002 $829.4

REVENUES AND EXPENDITURES
K-2 Building the Next Michigan



Historical Expenditures/Appropriations
Gross

DEPARTMENTS FY 90  Expend. FY 91  Expend. FY 92  Expend. FY 93  Expend. FY 94  Expend. FY 95  Expend. FY 96 Expend. FY 97 Expend. FY 98 Expend. FY99 Expend. FY00 Approp. FY01 Approp. FY02 Rec.

Agriculture 62,299,100 55,989,528 51,615,138 50,434,234 52,444,537 55,780,064 59,884,019 66,273,858 71,829,591 77,574,947 114,807,300 98,519,200 100,501,100
Attorney General 32,471,300 35,327,938 37,695,943 39,224,010 39,990,347 40,839,771 43,028,553 44,416,606 42,884,005 47,352,532 55,132,300 61,393,500 65,248,100
Capital Outlay 296,626,026 267,092,400 300,633,622 270,544,453 308,438,632 290,636,661 499,571,713 245,772,178 496,723,755 442,121,005 607,522,500 515,595,300 515,757,700
Career Development 612,612,300 523,454,400 530,105,300
Civil Rights 12,182,200 11,941,297 11,985,262 12,494,268 12,382,479 14,315,499 13,457,887 13,232,623 13,244,555 13,957,360 15,623,300 15,272,500 15,824,800
Civil Service 23,925,900 24,298,767 24,124,913 27,637,177 27,027,675 27,954,843 30,354,661 25,283,585 28,206,918 29,615,253 29,785,500 30,405,600 30,878,100
Commerce 287,841,500 312,810,800 289,294,945 295,290,505 349,109,486 295,836,299 193,144,304
Community Health 6,982,832,645 7,231,164,775 7,534,568,089 8,174,409,500 8,562,877,900 8,771,577,200
Consumer and Industry Services 456,397,250 421,826,111 390,437,237 498,233,500 529,756,600 535,631,300
Corrections 757,370,200 806,803,557 896,870,029 1,004,807,757 1,081,670,049 1,206,246,823 1,296,847,339 1,318,192,287 1,334,952,759 1,453,513,634 1,564,019,000 1,703,858,400 1,757,272,000
Education 540,615,905 602,908,408 665,712,237 724,539,674 675,631,914 681,479,871 697,957,806 713,011,559 769,882,208 824,722,372 922,370,100 929,493,300 943,470,100
Environmental Quality 307,805,328 193,902,247 181,985,762 197,727,718 473,108,600 499,608,800 416,556,600
Executive Office 3,943,100 3,631,128 4,154,796 4,328,918 4,286,138 4,432,808 4,835,017 4,741,680 5,118,384 5,067,702 5,425,100 5,679,600 5,819,900
Family Independence Agency 3,495,213,116 3,278,954,106 3,263,651,087 3,803,635,800 3,591,822,500 3,660,237,700
Higher Education
   Community Colleges 212,490,500 189,638,936 241,593,632 240,000,000 240,000,000 247,800,000 253,009,787 262,186,716 274,845,576 277,907,138 297,228,019 325,011,700 331,196,319
   Universities/Financial Aid 1,197,173,800 1,171,068,759 1,300,676,638 1,315,674,536 1,320,163,027 1,359,107,568 1,413,957,617 1,493,857,731 1,561,667,022 1,608,007,149 1,785,959,308 1,905,000,600 1,956,742,361
Judiciary 153,347,000 152,350,760 163,673,611 172,557,720 195,977,612 199,097,762 210,601,105 187,104,924 204,599,850 210,076,397 231,322,000 236,914,000 247,990,200
Labor 441,332,180 417,902,689 429,019,721 334,313,649 232,709,576 232,528,985 274,987,397
Legislature 75,442,800 74,163,022 83,126,023 83,896,838 86,302,513 85,242,099 88,075,902 88,025,315 90,234,951 96,560,496 104,553,500 106,420,700 113,456,900
Legislative  Auditor General 9,885,000 9,928,300 10,228,400 10,662,617 11,930,295 12,590,516 12,926,954 13,056,351 12,869,037 13,537,569 14,343,400 15,059,700 15,607,400
Library of Michigan 30,430,700 30,790,339 28,775,437 28,582,023 30,706,838 32,107,952 31,970,662 32,763,616 35,086,400 36,131,970 38,977,400 39,916,700 39,995,600
Licensing and Regulation 26,165,400 26,465,000
Management and Budget 1,223,690,700 1,250,529,695 1,181,246,023 210,778,161 104,175,677 109,262,119 137,469,710 143,070,649 134,397,354 153,180,243 178,071,700 163,529,800 175,936,600
  Aging 60,439,300 61,730,880 58,834,831 60,388,431 63,499,462 88,180,585 94,050,068 102,735,110
Mental Health 1,246,380,384 1,320,128,986 1,304,143,665 1,382,593,420 1,459,038,492 1,522,731,485 1,881,660,627
Michigan Biologic Products 16,101,428 21,796,070 216,139
Michigan Jobs Commission 87,705,389 235,983,401 280,760,026 316,369,029 333,585,533 356,555,846 482,007,744
Michigan Strategic Fund 218,917,100 169,082,800 180,206,000
Military and Veterans Affairs 23,209,180 26,225,756 59,074,002 62,712,137 68,443,597 72,015,536 77,744,603 83,372,837 78,980,935 90,365,660 95,862,000 101,172,700 102,818,700
Natural Resources 288,713,572 246,756,581 333,216,315 383,740,573 435,286,252 515,571,467 171,756,943 198,582,936 210,454,114 218,669,725 299,982,399 269,773,900 254,849,200
Public Health 412,057,300 443,394,713 431,451,204 474,799,000 524,217,467 601,029,072 607,898,745
School Aid 2,992,824,943 3,199,053,338 3,137,763,749 3,483,755,480 4,431,029,987 7,975,666,620 8,928,001,053 8,894,322,580 9,405,837,000 9,647,919,000 10,200,829,300 10,932,335,000 11,521,053,300
Social Services 5,097,495,615 5,796,196,684 5,809,437,907 6,522,764,560 7,099,482,216 7,132,053,217 8,212,306,769
State 117,337,200 120,548,314 126,066,628 125,939,821 129,930,177 140,320,887 146,427,648 150,798,841 148,645,475 158,619,422 182,210,500 186,385,200 191,680,700
State Police 229,652,392 234,417,217 253,322,612 258,638,227 273,300,747 291,179,449 320,805,032 350,427,467 347,462,495 353,827,271 379,514,300 405,926,100 415,210,800
Transportation 2,256,650,400 2,201,333,700 2,270,002,624 2,417,624,941 2,243,683,593 2,395,134,800 2,194,045,559 2,818,192,757 2,520,658,697 2,631,185,388 2,938,245,700 2,978,704,600 3,138,667,700
Treasury 160,742,400 220,056,213 1,152,163,653 2,234,266,528 2,395,018,854 1,857,817,145 1,987,113,970 2,049,931,726 2,189,911,359 2,278,280,379 1,801,776,400 1,955,912,400 2,008,454,300
  Debt Service 48,824,200 73,446,930 51,217,172 55,145,651 40,689,662 128,023,922 142,278,755 164,065,122 117,140,891 116,691,988 94,117,500 91,570,500 111,995,000

    TOTALS 18,321,560,197 19,386,930,635 20,707,120,732 22,375,840,698 24,172,550,702 27,895,743,851 30,650,344,563 30,941,451,275 31,587,916,001 32,653,492,614 35,738,595,326 36,950,454,000 38,154,740,980



Historical  Expenditures/Appropriations
GF/GP

DEPARTMENTS FY 90  Expend. FY 91  Expend. FY 92  Expend. FY 93  Expend. FY 94  Expend. FY 95  Expend. FY 96  Expend. FY 97  Expend. FY 98 Expend. FY 99 Expend. FY 00 Approp. FY 01 Approp. FY 02 Rec.

Agriculture 30,798,600 29,089,750 26,043,571 25,200,069 26,023,343 41,507,294 43,441,799 36,977,547 34,215,715 39,633,018 62,633,900 47,029,800 48,076,200
Attorney General 23,557,000 22,272,296 23,715,728 24,645,982 25,731,152 26,911,995 28,146,412 28,728,101 28,740,351 30,443,940 32,078,800 35,271,000 38,097,900
Capital Outlay 183,663,345 187,937,919 155,374,616 159,576,448 203,890,424 185,627,808 190,278,423 204,098,457 257,953,893 329,379,869 399,235,300 312,815,100 347,666,700
Career Development 41,639,200 25,458,600 36,538,400
Civil Rights 10,890,200 10,272,486 10,214,935 11,038,369 10,600,820 12,712,217 11,992,187 11,750,247 11,975,385 12,704,328 14,739,300 14,338,500 14,890,800
Civil Service 13,528,000 13,937,855 10,996,513 11,749,312 10,813,028 10,621,489 12,852,378 12,611,237 13,181,110 15,248,222 11,997,200 11,218,900 11,446,100
Commerce 110,206,516 89,144,643 62,194,902 60,530,700 55,089,586 56,613,455 29,106,436
Community Health 2,489,426,814 2,435,154,320 2,561,333,736 2,639,994,000 2,686,991,200 2,729,424,800
Consumer and Industry Services 63,702,550 75,721,087 69,255,350 80,857,500 83,762,300 85,376,800
Corrections 732,154,600 784,623,528 870,517,968 974,383,562 1,052,962,753 1,176,825,208 1,260,365,194 1,277,460,254 1,268,613,426 1,375,072,599 1,482,956,300 1,619,600,500 1,674,940,500
Education 50,766,970 50,159,451 32,826,318 43,697,518 36,107,369 38,783,018 47,483,089 45,073,591 45,909,895 49,230,423 39,787,000 34,678,700 34,649,500
Environmental Quality 43,802,958 54,796,726 58,544,973 63,141,194 96,296,400 99,906,200 103,175,300
Executive Office 3,943,100 3,631,128 4,154,796 4,328,918 4,286,138 4,432,808 4,835,017 4,741,680 5,118,384 5,067,702 5,425,100 5,679,600 5,819,900
Family Independence Agency 1,116,206,920 1,031,605,019 1,128,549,036 1,169,287,900 1,216,997,500 1,199,738,500
Higher Education
   Community Colleges 212,490,500 189,638,936 241,593,632 240,000,000 240,000,000 247,800,000 253,009,787 262,186,716 274,845,576 277,907,138 297,228,019 315,011,719 321,196,319
   Universities/Financial Aid 1,193,518,700 1,167,699,912 1,297,028,960 1,311,796,990 1,316,593,215 1,354,883,384 1,410,091,564 1,491,455,863 1,558,484,506 1,605,499,417 1,679,309,308 1,785,850,608 1,821,568,516
Judiciary 111,835,200 108,010,363 114,591,806 120,322,652 123,161,004 127,670,370 134,920,282 141,946,079 147,156,019 154,116,508 165,882,900 170,316,800 181,764,200
Labor 75,660,885 52,434,798 34,264,409 30,842,500 29,404,187 29,935,652 26,278,836
Legislature 74,401,000 72,962,102 81,283,852 82,201,731 85,129,779 83,429,886 87,443,092 87,449,913 89,687,113 95,852,029 103,111,700 104,978,900 112,015,100
Legislative  Auditor General 8,655,100 8,471,200 8,710,700 8,830,224 10,130,116 10,496,901 10,915,285 10,749,956 10,924,847 11,807,717 12,522,500 13,183,500 13,731,200
Library of Michigan 26,497,900 23,904,895 24,480,294 24,751,231 25,647,977 27,222,584 26,817,219 27,530,263 29,123,342 30,245,359 34,258,100 35,197,400 35,276,300
Licensing and Regulation 11,134,881 11,849,800
Management and Budget 50,549,100 51,951,631 28,874,226 32,310,561 29,384,442 32,530,866 51,872,600 55,682,772 47,683,349 49,797,993 80,448,000 46,960,800 47,119,500
  Aging 23,474,900 21,080,813 17,755,839 17,933,831 20,043,155 22,962,734 23,350,103 24,782,646
Mental Health 905,751,589 934,325,306 849,167,049 911,051,398 967,232,805 666,682,724 1,074,733,387
Michigan Biologic Products 16,030
Michigan Jobs Commission 1,032,715 14,606,768 33,697,834 81,620,151 99,573,779 107,076,910 148,975,478
Michigan Strategic Fund 114,907,200 65,602,900 66,271,600
Military and Veterans Affairs 12,269,754 14,689,670 26,544,986 31,050,576 32,832,674 34,151,401 34,763,836 38,616,432 34,930,121 39,199,596 40,600,500 41,856,900 42,784,800
Natural Resources 135,121,951 104,667,569 97,337,677 93,105,133 103,914,404 188,233,744 52,633,781 48,809,945 50,465,267 48,785,001 77,745,000 55,958,600 56,220,400
Public Health 147,716,800 145,770,346 133,453,356 138,948,296 152,185,326 180,077,681 181,656,107
School Aid 749,134,100 967,052,014 849,491,226 1,086,223,027 709,557,837 664,914,900 596,352,000 277,947,800 375,967,757 419,597,281 420,613,500 385,613,500 205,613,500
Social Services 2,603,816,358 2,378,115,326 2,086,078,906 2,052,204,164 2,103,824,477 2,163,749,837 2,373,218,724
State 15,954,100 16,677,092 16,550,181 13,646,700 15,093,600 17,375,557 17,554,682 21,679,651 58,564,938 62,396,584 60,784,200 65,130,200 67,904,200
State Police 185,279,819 187,846,345 201,315,020 204,068,831 210,130,058 228,661,359 246,496,416 265,080,734 246,395,418 261,544,659 278,938,900 301,563,400 307,922,200
Transportation 0 0 0 0 0 0 0 0 0 0 0 0 0
Treasury 51,678,000 53,504,720 50,171,257 52,106,999 64,313,215 41,993,914 71,336,726 57,509,123 59,341,217 27,321,315 70,998,400 69,450,200 64,103,100
  Debt Service 48,824,200 73,446,930 51,217,172 55,145,651 40,689,662 128,023,922 141,845,223 163,367,000 116,440,891 115,964,014 93,417,500 90,870,500 111,295,000

    TOTALS 7,803,273,168 7,775,168,824 7,405,949,895 7,822,724,088 7,719,379,314 7,838,530,542 8,569,213,695 8,419,958,828 8,473,820,829 9,028,069,506 9,607,693,627 9,741,293,827 9,784,627,335



Consensus Economic Outlook

At the January 11, 2001, Consensus Revenue Estimating Conference, representatives of the
Administration, House Fiscal Agency, and Senate Fiscal Agency reached a consensus agreement
on the U.S. and Michigan economic outlook through 2002 and State of Michigan revenues
through fiscal year 2002.  The following summarizes the consensus economic forecast.  This is a
summary of the Consensus Revenue Estimating final report.  The full report can be viewed at our
Internet Web site http://www.treas.state.mi.us/revedata/FinalReportCRECJan01.pdf.

2000 U.S. Economic Review

The U.S. economy performed exceptionally well in 2000 as the current economic expansion
became the longest economic expansion in U.S. history.  Real gross domestic product (GDP)
grew an estimated 5.0 percent, marking the fourth consecutive year that real GDP growth
exceeded 4.0 percent.  All economic data and forecasts are for calendar years and calendar year
2000 figures are estimates.

Consumption and investment continued to play key roles in the current expansion. In 2000, real
consumption grew 5.2 percent, marking the third consecutive year of growth above 4.5 percent.
With an estimated 17.2 million units sold, light vehicle sales eclipsed the prior sales record of
16.8 million just set in 1999.  Housing starts totaled 1.6 million units.  Real business fixed
investment grew 13.0 percent, marking the fifth straight year of growth at or above 10.0 percent.
The rapid investment boosted labor productivity, which grew at its fastest pace in over 15 years.

While economic growth for 2000 was strong, several factors slowed the growth rate substantially
in the second half of the year including higher interest rates, higher energy prices, volatile and
declining stock market values, and slowing economic growth abroad.

To stem inflationary pressures, the Federal Reserve Federal Open Market Committee increased
the target federal funds rate by 1.75 percentage points between June 1999 and May 2000 to 6.5
percent. In addition, banks tightened their lending standards.  Higher rates and tighter borrowing
conditions slowed borrowing and thus consumer durable and investment demand.

Energy prices rose sharply in 2000, which raised business costs and curtailed manufacturing
production.  Similarly, higher energy prices reduced consumers’ discretionary income and
slowed consumption growth.  Higher energy prices pushed consumer inflation to an estimated
3.4 percent, up substantially from 2.2 percent in 1999.  Excluding the volatile food and energy
prices, prices rose 2.4 percent, only slightly higher than in 1998 and 1999.

Volatile and declining stock market values eroded both consumer wealth and consumer
confidence.  As a result, consumption growth slowed over the second half of 2000.   Economic
growth abroad, which rose sharply over the first half of 2000, moderated substantially over the
second half of the year.



By the end of the year, numerous economic data pointed toward slower U.S. economic growth.
The National Association of Purchasing Manager’s index of industrial activity fell below 50 in
August, indicating a contracting manufacturing sector. Numerous companies announced plans
for substantial employment reductions.  In December, the University of Michigan’s index of
consumer sentiment reported its fourth largest monthly decline.

Michigan Economic Review

The Michigan economy continued to grow in 2000. Michigan employment estimated at 4.6
million rose to a new record level for the ninth consecutive year.  Labor supply constraints in the
service sector, coupled with declines in the manufacturing sector, slowed wage and salary job
growth to 0.9 percent in 2000.  Michigan’s unemployment rate fell to an estimated 3.4 percent,
the lowest annual unemployment rate since 1966.  Michigan’s unemployment rate has now been
below the U.S. unemployment rate for seven consecutive years.  Inflation, measured by the
Detroit CPI, increased 3.6 percent in 2000.

Michigan reported strong personal income growth in 2000 with an estimated 6.1 percent increase
compared to 5.3 percent growth in 1999.  Wage and salary income grew 5.8 percent, matching
1999 growth.

As the U.S. economy slowed over the second half of 2000, so did Michigan.  After growing at a
1.7 percent annual rate over the first half of 2000, Michigan employment declined slightly over
the second half.  Similarly, real Michigan personal income grew at a 4.1 percent annual rate over
the first half of 2000, but declined slightly over the balance of the year.

2001 and 2002 Consensus U.S. Economic Outlook

The January 11, 2001, Consensus Revenue Estimating Conference consensus projects that the
U.S. economy will to continue to grow in 2001, but at a more moderate pace compared with
recent years.  Real GDP growth is forecast to slow substantially from 5.0 percent growth in 2000
to 2.5 percent in 2001.  Both investment growth and consumption growth will slow.

In response to weakening economic conditions, the Federal Reserve cut the target federal funds
and discount rate by 50 basis points in early January.  Seeking to halt declining growth and avert
recession, the Federal Reserve is expected to cut the target federal funds and discount rate by an
additional 50 basis points in early 2001. The 90-day Treasury bill rate is forecast to average 5.1
percent in 2001 and 5.2 percent in 2002.  The Aaa corporate bond rate is expected to average 7.0
percent in both 2001 and 2002. The federal government is expected to begin implementing a
sizeable tax cut in 2001.

The economy is expected to accelerate to 4.3 percent growth in 2002 as a result of several factors
including the delayed impact of the Federal Reserve interest rate cuts, federal tax cuts, lower
energy prices and rising stock market values. Seeking to forestall higher inflation, the Federal
Reserve is predicted to increase the target federal funds rate 25 basis points in mid 2002.



In 2001, light vehicle sales are forecast to decline to 15.9 million units, below the record 2000
sales but still at historically high levels.  Light vehicle sales are then expected to rebound to 16.4
million units in 2002.  Housing starts are expected to total 1.6 million units in both 2001 and
2002.  The U.S. unemployment rate is forecast to rise from 4.0 percent to 4.5 percent in 2001
before falling slightly to 4.4 percent in 2002.

The international trade sector will continue to be a drag on U.S. economic growth over the
forecast horizon.  However, net exports will fall less sharply than in recent years.  Real net
exports are expected to decline from –$410.9 billion to –$428.2 billion in 2001 and –$452.7
billion in 2002.  The two-year projected net export decline of about $40 billion is only about 1/5
of the estimated $190 billion net export decline between 1998 and 2000.

Consumer prices, as measured by the U.S. consumer price index, are forecast to rise 2.7 percent
in 2001 and 2.8 percent in 2002 as energy prices moderate.  Excluding food and energy, inflation
is expected to average 2.2 percent over the next two years.

2001 and 2002 Consensus Michigan Economic Outlook

The January 11, 2001 Consensus Revenue Estimating Conference forecast projects that in 2001
Michigan wage and salary employment will decline slightly by 14,000 (-0.3 percent) because of
a slowing U.S. economy, a contracting manufacturing sector, and employment reductions at
major Michigan employers, including auto companies. In 2002, employment growth is forecast
to accelerate to 1.0 percent with Michigan employment rising by 45,000.

Michigan wage and salary income growth is expected to slow from 5.8 percent in 2000 to 3.1
percent in 2001, and then rebound to 5.6 percent in 2002.  Inflation remains moderate at 2.8
percent in 2001 and 2.9 percent in 2002.  Real, adjusted for inflation, personal income is forecast
to grow 0.6 percent in 2001 before accelerating to 2.3 percent growth in 2002.

Forecast Risks

Several issues pose downside risks to the baseline forecast.  Higher energy prices or lower
productivity growth could spur higher inflation.  The higher inflation could spur the Federal
Reserve to increase interest rates, which would slow economic growth, particularly in interest
rate sensitive areas, such as housing and consumer durables. Higher energy prices would also
increase production costs, which could curtail production and lower profits.  Higher energy
prices would also reduce consumers’ discretionary income and thus slow consumption growth.

Several factors, including higher energy prices, declining or more volatile stock market values
and higher unemployment could erode consumer confidence. In addition, high debt balances,
low savings rate, and tight lending standards will also constrain consumer spending.  Lower
growth abroad could increase the trade deficit further and slow economic growth below baseline.



Consensus Revenue Estimates

Fiscal Year 2000 Revenue

Michigan experienced strong revenue growth in FY 2000 as a result of the state’s strong
economic performance.  Preliminary fiscal year totals for net general fund-general
purpose (GF-GP) revenue show an increase of 3.6 percent over FY 1999 to $9,807.1
million.  Preliminary FY 2000 School Aid Fund (SAF) revenue totals $9,889.2 million,
representing 6.2 percent growth over FY 1999.  Combined GF-GP and SAF revenue
grew by 4.9 percent to $19,696.3 million.  The figures in this FY 2002 Executive Budget
reflect all enacted tax cuts and preliminary year-end book-closing adjustments.

Fiscal Year 2001 and Fiscal Year 2002 Revenue Estimates

On January 11, 2001, the Administration and the House and Senate Fiscal Agencies
reached a consensus on projected revenues for FY 2001 and FY 2002.  Agreement was
reached on baseline revenue forecasts and the impact of tax cuts.  These revenue
estimates are used for the Governor’s Executive Budget.  Revenues will be reviewed
again in May before the final budget bills are passed by the Legislature.  The Consensus
economic forecast calls for economic growth to slow sharply in FY 2001 followed by a
strong rebound in FY 2002.  This pattern is also reflected in the revenue estimates.

For FY 2001, baseline GF-GP revenue is estimated to increase by 2.2 percent to
$10,053.1 million.  Baseline SAF revenue is forecast to be $10,199.5 million, a 3.1
percent increase over FY 2000.  The Executive Budget presents baseline revenue
estimates and tax cut adjustments separately.  After all tax cuts are factored in, net GF-
GP revenue is expected to decline by 1.9 percent to $9,619.6 million and net SAF
revenue is expected to increase by 3.0 percent to $10,185.1 million.

Baseline FY 2002 GF-GP revenue is estimated to be $10,590.8 million, a 5.4 percent
increase over FY 2001.  After all tax cuts are factored in, net GF-GP revenue is expected
to increase 1.7 percent to $9,784.7 million.  Baseline FY 2002 SAF revenue is forecast to
be $10,715.2 million, a 5.1 percent increase over FY 2001.  After all tax cut adjustments
are factored in, net SAF revenue is expected to increase 4.9 percent to $10,678.6 million.

Overall FY 2002 Revenue

Total revenue for all funds is estimated to be $38.0 billion.  Table L-1 presents a
summary of revenues by fund.  The Detailed Statement of General and Special Revenue
Funds presents information for FY 1999 through FY 2002.



FY 2001 - 2002
General Fund - General Purpose

9,784.7$                 

School Aid Fund
Consensus Estimate 10,678.6
Transfers and Federal Aid 382.6
Total SAF Revenue 11,061.2

Transportation Funds 4,257.4

General Fund - Special Purpose 12,277.2

Special Revenue Funds 945.2

Sub-Total All Funds 38,325.7

Other Revenue Sources 1,040.3

Gross Total All Resources 39,366.0

Less Interfund Transfers (1,396.8)

Net Total All Resources 37,969.2$               

Office of Revenue and Tax Analysis
Michigan Department of Treasury
January 2001

Consensus Estimate

Projected Revenues
FY 2001 - 2002

(millions)



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

GENERAL FUND - GENERAL PURPOSE REVENUE

TAXES
  Individual Income  (1) 6,219,435,748 6,436,299,494 6,682,100,000 7,074,400,000
  Less:  Refunds (1,163,925,054) (1,243,277,650) (1,285,000,000) (1,336,000,000)

  Net Individual Income  5,055,510,694 5,193,021,844 5,397,100,000 5,738,400,000
  Single Business 2,283,959,571 2,324,375,702 2,410,000,000 2,520,000,000
  Sales (2) 133,021,494 151,495,744 113,500,000 131,400,000
  Use 854,621,209 896,472,027 940,500,000 991,400,000
  Insurance Company Premium Retaliatory 133,679,813 191,942,634 198,000,000 213,000,000
  Cigarette Excise (3) 152,011,985 148,842,510 146,000,000 143,200,000
  Utility Property 155,918,403 154,882,396 156,700,000 159,700,000
  Penalties and Interest 143,796,644 137,797,034 139,000,000 140,000,000
  Intangibles (6) 568,464 326,169 0 0
  Estate / Inheritance 174,882,922 177,400,552 190,000,000 200,000,000
  Beer and Wine Excise 47,810,604 50,036,123 50,800,000 51,200,000
  Oil and Gas Severance 23,383,307 43,885,582 46,000,000 44,000,000
  Liquor Specific (4) 26,137,396 28,067,155 28,200,000 28,200,000
  Other (1,995,651) (3,082,908) 0 0
  Enhanced Enforcement and ACS (5) (73,279,445) (72,838,269) (74,000,000) (75,000,000)

      TOTAL GF - GP TAXES  9,110,027,408 9,422,624,294 9,741,800,000 10,285,500,000
(1) See also Special Purpose Revenue.
(2) See Special Purpose Revenue, School Aid Fund, and Comprehensive Transportation Fund.
(3) See also Special Purpose Revenue and School Aid Fund.
(4) See also School Aid Fund.
(5) Restricted revenues supporting Treasury collection activities are shown here as negatives.
(6) Baseline revenue before phase-out.
The taxes are shown at the level generated by economics and normal refunds.
Prepared by Office of Revenue and Tax Analysis, Michigan Department of Treasury

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

GENERAL FUND - GENERAL PURPOSE REVENUE

NON-TAX REVENUE
  Federal Aid 80,625,799 33,038,150 50,000,000 50,000,000
  Local Agencies 36,040,476 1,805,605 1,300,000 1,300,000
  Services 8,710,556 6,389,525 6,000,000 6,000,000
  Licenses & Permits 26,872,789 28,605,934 25,000,000 25,000,000
  Miscellaneous 60,250,333 61,468,116 55,000,000 55,000,000
  Interest and Investment Profits 13,170,941 63,306,019 23,000,000 17,000,000

      TOTAL GF - GP NON-TAX  REVENUE 225,670,893 194,613,349 160,300,000 154,300,000
TRANSFERS FROM  OUTSIDE  GF & SR FUNDS
  Other Interfund Transfers Received (School Bond Loan) 77,543,900 86,034,548 0 0
  Liquor Purchase Revolving Fund 105,346,643 119,650,324 110,000,000 110,000,000
  Transfers From Lottery Charitable Gaming and Other Funds 7,342,332 7,018,771 7,000,000 7,000,000
  Unclaimed and Abandoned Property 41,538,774 40,182,611 34,000,000 34,000,000

      TOTAL GF - GP TRANSFERS 231,771,649 252,886,254 151,000,000 151,000,000

General Fund - General Purpose Summary
    GF - GP Tax Revenue 9,110,027,408 9,422,624,294 9,741,800,000 10,285,500,000
    GF - GP Non-Tax Revenue 225,670,893 194,613,349 160,300,000 154,300,000
    GF - GP Transfers 231,771,649 252,886,254 151,000,000 151,000,000

TOTAL GENERAL FUND-GENERAL PURPOSE 9,567,469,949 9,870,123,897 10,053,100,000 10,590,800,000
  LESS:  Tax Cuts and Other Adjustments 0 0 (433,500,000) (806,100,000)

TOTAL GENERAL FUND-GENERAL PURPOSE before Interfund Transfers 9,567,469,949 9,870,123,897 9,619,600,000 9,784,700,000
  LESS:  Interfund Transfers (77,543,900) (86,034,548) 0 0

NET TOTAL GENERAL FUND-GENERAL PURPOSE 9,489,926,049 9,784,089,349 9,619,600,000 9,784,700,000
    Excluding inter-fund transfers to GF-GP



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

GENERAL FUND-SPECIAL PURPOSE REVENUE
TAXES
  Airport Parking 15,885,951 18,756,701 16,000,000 16,000,000
  Cigarette - Health & Safety Fund & Local Health Depts. 31,835,536 31,488,950 30,480,000 29,850,000
  Cigarette - Healthy Michigan 36,907,761 36,228,342 35,448,000 34,734,000
  Commercial Mobile Radio Service 0 12,302,663 16,000,000 16,000,000
  Horse Race Wagering 13,286,262 13,493,267 13,000,000 13,000,000
  Individual Income Tax Campaign Fund 1,288,096 1,185,531 1,200,000 1,200,000
  Income Tax Credit Expenditure 486,100,000 475,100,000 0 0
  Sales Tax Revenue Sharing 1,395,001,748 1,470,138,395 1,570,000,000 1,655,000,000
  Sales Tax-Health Initiative 9,000,000 9,000,000 8,985,000 8,985,000
  Use Tax Prescription Drug Credit 17,988 6,007,801 6,000,000 2,000,000
  Convention Facilities Development 43,400,168 47,090,250 47,000,000 48,000,000
  Various Tax Out-of-Period Refunds 147,677,647 18,961,149 1,632,000 1,634,000
  Enhanced Enforcement and ACS 73,279,445 72,838,269 74,000,000 75,000,000

      TOTAL GF - SP TAXES 2,253,680,601 2,212,591,319 1,819,745,000 1,901,403,000
NON-TAX REVENUE
  Local Agencies  125,424,548 126,267,533 101,991,000 108,971,000
  Special Medicaid Reimbursement 656,165,774 1,059,343,027 888,216,000 822,121,000
  Services  103,988,164 103,207,106 118,449,000 119,747,000
  Licenses & Permits 187,133,793 194,445,370 224,856,000 230,546,000
  Miscellaneous  304,514,005 344,176,614 380,316,000 365,227,000
  Transfers From Other Funds 110,306,988 111,166,724 108,415,000 110,352,000

      TOTAL GF - SP NON-TAX  REVENUE 1,487,533,273 1,938,606,374 1,822,243,000 1,756,964,000



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

GENERAL FUND-SPECIAL PURPOSE REVENUE
FEDERAL AID NOT ELSEWHERE ITEMIZED:
  Federal Aid:  Agriculture 3,063,262 3,884,565 7,074,000 5,806,000
  Federal Aid:  Attorney General 3,033,828 3,422,784 7,325,000 7,625,000
  Federal Aid:  Capital Outlay excluding Transportation 3,510,657 1,606,630 6,710,000 2,760,000
  Federal Aid:  Career Development 300,017,127 294,573,766 379,986,000 395,332,000
  Federal Aid:  Civil Rights 1,253,033 481,320 934,000 934,000
  Federal Aid:  Civil Service 1,389,690 3,483,237 4,779,000 4,779,000
  Federal Aid:  Community Health / Biologics 3,755,269,838 4,205,689,490 4,461,470,000 4,614,180,000
  Federal Aid:  Consumer and Industry Services 29,994,720 36,480,130 58,036,000 60,331,000
  Federal Aid:  Corrections 14,695,394 18,699,860 27,580,000 26,530,000
  Federal Aid:  Education 752,972,319 790,729,064 841,020,000 890,030,000
  Federal Aid:  Environmental Quality 28,866,479 33,262,364 97,620,000 89,570,000
  Federal Aid:  Family Independence Agency 1,976,196,487 2,033,437,256 2,168,733,000 2,306,346,000
  Federal Aid:  Higher Education Grants 2,507,732 2,494,234 3,900,000 4,900,000
  Federal Aid:  Judiciary 1,362,823 2,038,970 3,344,000 3,363,000
  Federal Aid:  Library of Michigan 5,636,119 4,533,154 4,633,000 4,633,000
  Federal Aid:  Management and Budget 3,628,639 855,622 651,000 380,000
  Federal Aid:  Michigan Strategic Fund Agency n.a. n.a. 59,673,000 63,070,000
  Federal Aid:  Military Affairs 29,989,278 34,325,290 36,059,000 36,188,000
  Federal Aid:  Natural Resources 19,515,180 20,560,850 25,082,000 27,073,000
  Federal Aid:  State 749,529 617,890 2,472,000 3,289,000
  Federal Aid:  State Police 33,446,887 30,799,885 36,197,000 38,251,000
  Federal Aid:  Treasury 750,000 22,631,538 23,500,000 33,490,000

    TOTAL FEDERAL AID excluding Transportation 6,967,849,022 7,544,607,898 8,256,778,000 8,618,860,000
General Fund - Special Purpose Summary
    GF - SP Tax Revenue 2,253,680,601 2,212,591,319 1,819,745,000 1,901,403,000
    GF - SP Non-Tax Revenue 1,487,533,273 1,938,606,374 1,822,243,000 1,756,964,000
    GF - SP Federal Aid 6,967,849,022 7,544,607,898 8,256,778,000 8,618,860,000

TOTAL GENERAL FUND-SPECIAL PURPOSE 10,709,062,896 11,695,805,591 11,898,766,000 12,277,227,000
  LESS:  Interfund Transfers (110,306,988) (111,166,724) (108,415,000) (110,352,000)

NET TOTAL GENERAL FUND-SPECIAL PURPOSE 10,598,755,907 11,584,638,866 11,790,351,000 12,166,875,000
    Excluding inter-fund transfers to GF-SP



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

SCHOOL AID FUND REVENUE
TAXES and LOTTERY
  Sales Tax 4,301,457,661 4,577,160,514 4,736,000,000 5,017,600,000
  Use Tax 427,505,677 452,870,715 473,300,000 496,700,000
  Income Tax Earmarking 1,848,120,728 1,968,377,491 2,041,700,000 2,161,500,000
  State Education Tax 1,273,458,503 1,381,420,280 1,453,000,000 1,540,000,000
  Real Estate Transfer Tax 261,696,410 257,092,882 255,000,000 265,000,000
  Cigarette Excise Tax 380,912,838 372,845,476 365,800,000 358,800,000
  Other Tobacco Products Tax 13,461,220 14,806,240 14,800,000 14,800,000
  Industrial & Commercial Facilities Tax 136,450,354 152,499,786 154,000,000 158,000,000
  Liquor Excise Tax 25,434,147 27,233,401 28,200,000 28,200,000
  Other Specific Taxes 14,223,903 13,370,157 13,700,000 13,700,000

      Sub-Total SAF Taxes 8,682,721,441 9,217,676,941 9,535,500,000 10,054,300,000
NON-TAX REVENUE
  Transfer from Lottery Ticket Sales 621,131,480 618,513,554 609,000,000 604,000,000
  Casino Wagering Tax 5,992,139 53,144,652 55,000,000 57,000,000
  Federal Aid 106,822,778 121,550,234 145,000,000 145,000,000
  Transfer from Counter-Cyclical Budget & Economic Stabilization 72,557,252 32,000,000 32,000,000 32,000,000
  Transfer from General Fund 420,740,030 420,113,853 385,600,000 205,600,000
  Recovery of Prior Year State Aid and Receivables 39,703,193 16,338,186 0 0

      Sub-Total SAF Other Source Revenues 1,266,946,872 1,261,660,478 1,226,600,000 1,043,600,000

TOTAL SCHOOL AID FUND 9,949,668,313 10,479,337,419 10,762,100,000 11,097,900,000

  LESS:  Tax Cuts and Other Adjustments 0 0 (14,400,000) (36,700,000)
TOTAL SCHOOL AID FUND before Interfund Transfers 9,949,668,313 10,479,337,419 10,747,700,000 11,061,200,000
  LESS:  Interfund Transfers (493,297,282) (452,113,853) (417,600,000) (237,600,000)

NET TOTAL SCHOOL AID FUND 9,456,371,031 10,027,223,566 10,330,100,000 10,823,600,000
    Excluding inter-fund transfers to School Aid Fund



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

SPECIAL REVENUE FUNDS
  Casino Gaming 10,777,090 19,546,291 26,667,000 26,637,000

  Counter-Cyclical Budget & Economic Stabilization (8) 295,647,271 173,950,612 72,000,000 72,000,000
  Civilian Conservation Corps Endowment (7) 1,148,724 1,373,809 1,199,000 1,297,000
  Children's Trust (8) 1,795,148 15,814,059 1,200,000 1,200,000
  Construction Code 9,095,182 8,916,247 10,760,000 10,169,000
  Forest Development (8) 18,565,206 24,290,033 20,500,000 22,708,000
  Construction Lien 4,347,413 644,457 525,000 545,000
  Employment Security Administration (8) 149,087,644 156,598,006 167,890,000 169,659,000
  Game and Fish Protection (8) 54,975,008 60,226,591 54,621,000 56,389,000
  Game and Fish Protection Trust 8,228,619 13,244,858 10,400,000 10,395,000
  Workplace Health and Safety 1,197,743 944,371 0 0
  Marine Safety Trust 6,202,822 5,314,488 5,113,000 5,399,000
  Merit Award Trust 32,235,274 77,528,069 134,500,000 254,200,000
  MI Underground Storage Tank Financial Assistance 68,582,246 66,953,391 61,040,000 61,035,000
  Natural Resources Trust 35,098,290 54,162,319 48,960,000 48,100,000
  Nongame Fish and Wildlife 978,879 3,282,182 820,000 881,000
  State Park Endowment (7) 12,680,391 16,113,066 18,210,000 17,772,000
  State Park Improvement (8) 29,248,923 28,930,634 28,053,000 28,905,000
  Safety, Education & Training 5,057,552 5,280,353 4,336,000 4,441,000
  Tobacco Settlement Trust 75,215,640 181,418,413 136,100,000 86,900,000
  Veterans Trust 1,224,105 3,317,902 3,350,000 3,350,000
  Michigan State Waterways (8) 25,123,606 25,866,285 23,745,000 23,745,000
  Bottle Deposits 29,930,325 41,480,004 47,896,000 39,431,000

TOTAL SPECIAL REVENUE FUNDS 876,443,102 985,196,439 877,885,000 945,158,000
  LESS:  Interfund Transfers (310,403,861) (174,622,891) (51,584,000) (51,675,000)

NET TOTAL SPECIAL REVENUE FUNDS 566,039,241 810,573,548 826,301,000 893,483,000
    Excluding inter-fund transfers to Special Revenue Funds
(7) Funded from proceeds of Accident Fund
(8) Includes Transfers in.



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

TRANSPORTATION:  AERONAUTICS FUND  114
  Aviation Fuel Tax 8,389,628 7,732,150 7,850,000 8,050,000
  Federal Aid 51,099,867 58,507,956 88,976,000 93,103,000
  Local Agencies 12,730,520 11,158,822 17,041,000 13,841,000
  Transfers and Other 2,008,603 16,418,716 1,537,000 1,369,000
      TOTAL AERONAUTICS FUND 74,228,617 93,817,643 115,404,000 116,363,000

TRANSPORTATION: TRUNKLINE FUND  116
  Federal Aid 523,294,848 696,173,676 862,749,000 928,584,000
  Local Agencies 43,301,539 32,519,518 38,000,000 43,320,000
  Licenses and Permits 18,552,818 20,356,742 19,210,000 19,445,000
  Transfer from Michigan Transportation & Other Funds 745,455,211 865,109,513 809,772,000 832,414,000
  Interest from Common Cash Investment 15,439,074 16,485,857 12,938,000 12,938,000
  Other 18,671,757 16,003,281 13,630,000 11,190,000
      TOTAL TRUNKLINE FUND 1,364,715,247 1,646,648,587 1,756,299,000 1,847,891,000

TRANSPORTATION:  BLUE WATER BRIDGE FUND  118
  Tolls and Rentals 10,803,964 11,408,365 12,100,000 12,100,000
  Interest From Common Cash Investment and Other 650,446 5,126,272 863,000 963,000
      TOTAL BLUE WATER BRIDGE TRANSPORTATION FUND 11,454,410 16,534,638 12,963,000 13,063,000

TRANSPORTATION:  MICHIGAN TRANSPORTATION FUND  119
  Diesel and Motor Carrier Fuel Tax 134,511,705 143,436,547 145,200,000 149,600,000
  Gasoline and Liquified Petroleum GasTax 931,829,378 923,031,008 944,000,000 960,000,000
  Motor Vehicle Registration Tax 709,869,374 755,096,882 770,000,000 810,000,000
  Licenses, Permits, Other and Transfers 57,594,607 57,735,420 57,295,000 60,217,000
  Interest From Common Cash Investment 11,024,217 13,270,579 8,050,000 8,070,000
      TOTAL MICHIGAN TRANSPORTATION FUND 1,844,829,282 1,892,570,436 1,924,545,000 1,987,887,000

TRANSPORTATION:  COMPREHENSIVE  TRANSPORTATION FUND  120
  Sales Tax 63,241,240 69,699,374 66,500,000 67,000,000
  Federal Aid 18,577,809 18,006,009 55,700,000 55,900,000
  Transfer from Michigan Transportation & Other Funds 154,281,031 158,052,021 158,963,000 164,805,000
  Other 7,889,666 3,889,489 3,000,000 2,900,000
    TOTAL COMPREHENSIVE TRANSPORTATION FUND 243,989,746 249,646,892 284,163,000 290,605,000
TRANSPORTATION BOND PROCEEDS 30,352,594 26,632,739 1,825,000 1,572,000

TOTAL TRANSPORTATION REVENUE 3,569,569,897 3,925,850,935 4,095,199,000 4,257,381,000
  LESS:  Interfund Transfers (899,736,242) (1,023,161,534) (968,735,000) (997,218,000)

NET TOTAL TRANSPORTATION REVENUE After Transfers 2,669,833,654 2,902,689,402 3,126,464,000 3,260,163,000



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

General Fund Summary
  General Fund - General Purpose 9,567,469,949 9,870,123,897 9,619,600,000 9,784,700,000
  General Fund - Special Purpose 10,709,062,896 11,695,805,591 11,898,766,000 12,277,227,000

      TOTAL GENERAL FUND 20,276,532,845 21,565,929,488 21,518,366,000 22,061,927,000
  LESS:  Interfund Transfers (187,850,888) (197,201,272) (108,415,000) (110,352,000)

NET TOTAL GENERAL FUND after transfers 20,088,681,956 21,368,728,216 21,409,951,000 21,951,575,000

Other Funds Summary
  School Aid Fund 9,949,668,313 10,479,337,419 10,747,700,000 11,061,200,000
  Special  Revenue Funds 876,443,102 985,196,439 877,885,000 945,158,000
  Transportation Revenues 3,569,569,897 3,925,850,935 4,095,199,000 4,257,381,000

      TOTAL OTHER FUNDS 14,395,681,311 15,390,384,792 15,720,784,000 16,263,739,000
  LESS:  Interfund Transfers (1,703,437,385) (1,649,898,277) (1,437,919,000) (1,286,493,000)

NET TOTAL OTHER FUNDS after transfers 12,692,243,926 13,740,486,516 14,282,865,000 14,977,246,000

All Funds Summary
  Net General Fund 20,088,681,956 21,368,728,216 21,409,951,000 21,951,575,000
  Net Other Funds 12,692,243,926 13,740,486,516 14,282,865,000 14,977,246,000

NET TOTAL REVENUE after transfers 32,780,925,882 35,109,214,731 35,692,816,000 36,928,821,000



ACTUAL PRELIMINARY ESTIMATES ESTIMATES
FY 1998 - 1999 FY 1999 - 2000 FY 2000 - 2001 FY 2001 - 2002

01/29/01

DETAILED STATEMENT OF GENERAL AND SPECIAL REVENUE FUNDS

OTHER REVENUE OR NON-CURRENT YEAR SOURCES OF FINANCING

    General Fund Unreserved Balance 0 179,022,000 0 0
    School Aid Fund Unreserved Balance 572,800,000 853,400,000 668,800,000 209,000,000
    Special Revenue Funds Balances (Available) 144,891,000 255,383,000 239,991,000 239,991,000

Budgeted Non-revenue Items
    Liquor Operations (330) 16,753,994 16,897,588 27,961,000 30,301,000
    Lottery Operations (335) 30,179,763 31,084,295 37,168,000 37,461,000
    Retirement Operations (762;771,6;783,4;875) 21,184,780 21,572,338 32,032,000 32,769,000
    Michigan State Industries (431) 9,189,218 10,798,405 15,598,000 15,861,000
    State Building Authority & Capital Outlay Reserve 373,326,286 417,317,250 448,317,000 448,317,000
    Group Insurance Fund(440), Flexible Spending & COBRA 6,318,567 6,580,555 7,422,000 7,497,000
    MSHDA 15,043,884 15,768,110 18,062,000 19,061,000
Sub-Total Budgeted Non-revenue Items and Fund Balances 1,189,687,492 1,807,823,542 1,495,351,000 1,040,258,000

NET TOTAL RESOURCES 33,970,613,374 36,917,038,273 37,188,167,000 37,969,079,000



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

AGRICULTURE
Executive 6,870,400 6,655,700
Departmentwide 1,647,100 1,643,900
Food and Dairy 19,532,400 7,625,200
Animal Industry 5,946,100 5,705,600
Pesticide and Plant Pest Management 13,481,700 6,604,600
Environmental Stewardship 14,206,500 6,654,400
Laboratory Program 10,663,500 6,058,900
Market Development 4,860,100 3,916,200
Fairs and Expositions 19,657,700 3,453,300
Office of Racing Commissioner 3,877,200 0
Budgetary Savings (241,600) (241,600)

     TOTAL AGRICULTURE  100,501,100 48,076,200

CAPITAL OUTLAY
Department of Agriculture 5,000,000 0
Department of Management and Budget 25,148,700 18,148,700
Department of Military Affairs
  Lump Sum Projects 2,674,000 1,364,000
Department of Natural Resources
  State Park Remodeling and Additions 2,500,000 0
  Waterways Boating Program 6,339,000 0
  Wildlife 5,750,000 0
Department of Transportation
  State Trunkline Fund 9,800,000 0
  Aeronautics Fund:  Aeronautics Programs 152,722,000 26,000,000
State Building Authority Rent 305,824,000 302,154,000

     TOTAL CAPITAL OUTLAY 515,757,700 347,666,700

COMMUNITY HEALTH
Departmentwide Administration 81,477,000 52,585,200
Mental Health/Substance Abuse
  Services Administration and Special Projects 25,510,200 15,834,900
Community Mental Health/Substance
  Abuse Services Programs 1,880,436,100 1,079,071,700
State Psychiatric Hospitals, Centers for
  Persons with Developmental Disabilities,
  and Forensic and Prison Mental Health
  Services 355,545,800 41,725,800
Public Health Administration 8,967,600 3,607,500
Infectious Disease Control 45,976,100 6,079,400



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

COMMUNITY HEALTH (CON'T)
Laboratory Services 12,395,100 6,740,800
Epidemiology 7,433,600 2,402,800
Local Health Administration and Grants 45,899,200 42,210,400
Chronic Disease and Injury Prevention
  and Health Promotion 42,037,500 3,243,600
Community Living, Children, and Families 118,028,700 36,858,600
Women, Infants, and Children Food
  and Nutrition Program 164,626,600 0
Children's Special Health Care Services 141,326,300 70,745,900
Office of Drug Control Policy 30,624,000 386,000
Crime Victim Services Commission 24,568,000 516,900
Office of Services to the Aging 90,487,900 36,831,700
Medical Services Administration 58,054,900 20,489,300
Medical Services 5,651,905,000 1,323,816,700
Budgetary Savings (13,722,400) (13,722,400)

     TOTAL COMMUNITY HEALTH 8,771,577,200 2,729,424,800

CONSUMER AND INDUSTRY SERVICES
Executive Direction 19,286,500 5,762,600
Council for Arts and Cultural Affairs 26,638,500 25,938,500
Fire Safety 4,808,700 1,654,300
Management Services 38,191,300 4,570,200
Financial and Insurance Services 28,877,700 0
Public Service Commission 15,824,300 0
Liquor Control Commission 20,332,500 0
Michigan State Housing Development Authority 101,522,200 0
Tax Tribunal 1,654,600 1,019,100
Grants 7,421,000 0
Health Regulatory Systems 44,978,100 10,362,200
Regulatory Services 26,254,900 14,840,100
Occupational Regulation 36,586,100 281,100
Employment Relations 3,140,700 3,130,700
Safety and Regulation 25,439,700 7,789,700
Worker's Disability Compensation 18,226,000 10,457,300
Unemployment Agency 116,877,500 0
Budgetary Savings (429,000) (429,000)

  TOTAL CONSUMER AND INDUSTRY SERVICES 535,631,300 85,376,800



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

CORRECTIONS
Executive 26,578,000 9,418,400
Administration and Programs 105,239,300 87,402,700
Field Operations Administration 167,740,600 151,067,200
Community Corrections 48,028,900 34,836,800
Consent Decrees 111,891,000 111,891,000
Health Care 144,867,700 144,782,700
Correctional Facilities Administration 47,731,700 42,298,400
Northern Region Correctional Facilities 336,157,900 335,020,300
Southeastern Region Correctional Facilities 421,904,700 412,467,800
Southwestern Region Correctional Facilities 348,132,200 346,755,200
Budgetary Savings (1,000,000) (1,000,000)

     TOTAL CORRECTIONS 1,757,272,000 1,674,940,500

EDUCATION
State Board of Education/Office of the Superintendent 2,601,800 2,002,700
Central Support 7,738,800 3,094,000
School Support Services 5,003,100 228,500
Data and Technology Services 5,243,100 2,159,800
Special Education Services 7,405,800 280,400
Michigan Schools for the Deaf and Blind 11,837,100 3,876,200
Professional Preparation Services 5,286,300 0
Field Services 4,183,300 435,700
Office of School Excellence 6,426,900 2,295,200
Government Services 1,108,300 458,000
Safe Schools and Administrative Law 1,309,500 1,016,100
Education Options, Charters, and Choice 1,634,500 749,000
Grants and Distributions 883,865,700 18,228,000
Budgetary Savings (174,100) (174,100)

     TOTAL EDUCATION 943,470,100 34,649,500

ENVIRONMENTAL QUALITY
Executive 2,486,600 1,589,900
Department Support Services 20,881,900 10,191,900
Geological Survey 11,152,900 132,100
Land and Water Management 14,557,000 7,936,700
Air Quality 19,167,100 6,621,900
Surface Water Quality 24,819,100 10,319,400
Drinking Water Protection and Radiological Health 24,631,300 9,156,900
Low Level Radioactive Waste Authority 769,900 0
Environmental Response 58,029,700 25,334,500



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

ENVIRONMENTAL QUALITY (CON'T)
Storage Tanks 80,523,400 5,841,900
Waste Management 14,551,700 5,750,400
Environmental Assistance 11,609,000 687,600
Criminal Investigations 1,925,400 1,492,800
Grants 131,970,900 18,638,600
Budgetary Savings (519,300) (519,300)

     TOTAL ENVIRONMENTAL QUALITY 416,556,600 103,175,300

FAMILY INDEPENDENCE AGENCY
Executive Operations 278,891,200 95,901,500
Family Services Administration 244,502,600 23,426,400
Child and Family Services 636,464,300 220,478,200
Juvenile Justice Services 231,239,900 149,761,300
Local Office Staff and Operations 464,762,500 178,263,450
Disability Determination Services 72,799,500 2,188,800
Central Support Accounts 252,723,300 109,440,750
Public Assistance 1,484,883,200 426,306,900
Budgetary Savings (6,028,800) (6,028,800)

     TOTAL FAMILY INDEPENDENCE AGENCY 3,660,237,700 1,199,738,500

GENERAL GOVERNMENT
ATTORNEY GENERAL

Attorney General Operations 65,439,500 38,289,300
Budgetary Savings (191,400) (191,400)

     TOTAL ATTORNEY GENERAL 65,248,100 38,097,900

CIVIL RIGHTS
Civil Rights Operations 15,899,600 14,965,600
Budgetary Savings (74,800) (74,800)

     TOTAL CIVIL RIGHTS 15,824,800 14,890,800

CIVIL SERVICE
Civil Service Operations 30,935,600 11,503,600
Budgetary Savings (57,500) (57,500)

     TOTAL CIVIL SERVICE 30,878,100 11,446,100



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

EXECUTIVE OFFICE
Executive Office Operations 5,849,100 5,849,100
Budgetary Savings (29,200) (29,200)

     TOTAL EXECUTIVE OFFICE 5,819,900 5,819,900

LEGISLATIVE AUDITOR GENERAL
Office of the Auditor General 15,607,400 13,731,200

     TOTAL LEGISLATIVE AUDITOR GENERAL 15,607,400 13,731,200
LEGISLATURE

Legislature 85,506,800 85,506,800
Legislative Council 14,111,700 13,711,700
Legislative Retirement System 4,389,400 3,347,600
Property Management 9,449,000 9,449,000

     TOTAL LEGISLATURE 113,456,900 112,015,100

LIBRARY OF MICHIGAN
Library of Michigan 39,995,600 35,276,300

     TOTAL LIBRARY OF MICHIGAN 39,995,600 35,276,300

MANAGEMENT AND BUDGET
Management and Budget Services 147,256,600 43,669,600
Statewide Appropriations 1,255,000 0
Special Programs 27,663,300 3,688,200
Budgetary Savings (238,300) (238,300)

     TOTAL MANAGEMENT AND BUDGET 175,936,600 47,119,500

STATE
Executive Direction 2,373,100 1,185,600
Department Services 44,148,600 13,895,700
Regulatory Services 20,009,700 3,987,600
Customer Delivery Services 101,376,200 34,224,000
Election Regulation 4,837,500 4,837,500
Historical Program 8,618,800 5,562,000
Departmentwide Appropriations 10,657,000 4,552,000
Budgetary Savings (340,200) (340,200)

     TOTAL STATE 191,680,700 67,904,200



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

TREASURY
Executive Direction 1,330,200 1,073,700
Departmentwide Appropriations 6,908,500 3,056,300
Local Government Programs 9,414,000 7,292,300
Tax Programs 60,849,900 17,628,200
Management Programs 52,628,500 18,454,300
Financial Programs 67,456,000 2,168,400
Debt Service 111,995,000 111,295,000
Grants 1,756,188,600 14,838,600
State Lottery 37,198,600 0
Casino Gaming 16,888,700 0
Budgetary Savings (408,700) (408,700)

     TOTAL TREASURY 2,120,449,300 175,398,100

          TOTAL GENERAL GOVERNMENT 2,774,926,600 521,728,300

HIGHER EDUCATION
COMMUNITY COLLEGES

 Alpena Community College 5,341,642 5,341,642
 Bay de Noc Community College 5,177,657 5,177,657
 Delta College 14,877,462 14,877,462
 Glen Oaks Community College 2,513,841 2,513,841
 Gogebic Community College 4,371,328 4,371,328
 Grand Rapids Community College 18,633,380 18,633,380
 Henry Ford Community College 22,863,124 22,863,124
 Jackson Community College 12,559,094 12,559,094
 Kalamazoo Valley Community College 13,054,081 13,054,081
 Kellogg Community College 10,176,902 10,176,902
 Kirtland Community College 3,062,888 3,062,888
 Lake Michigan College 5,474,861 5,474,861
 Lansing Community College 32,453,297 32,453,297
 Macomb Community College 34,440,559 34,440,559
 Mid Michigan Community College 4,627,904 4,627,904
 Monroe County Community College 4,504,295 4,504,295
 Montcalm Community College 3,234,506 3,234,506
 C. S. Mott Community College 16,373,988 16,373,988
 Muskegon Community College 9,309,644 9,309,644
 North Central Michigan College 3,150,286 3,150,286
 Northwestern Michigan College 9,524,786 9,524,786
 Oakland Community College 21,687,988 21,687,988
 St. Clair County Community College 7,282,036 7,282,036



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

COMMUNITY COLLEGES (CON'T)
 Schoolcraft College 12,781,091 12,781,091
 Southwestern Michigan College 6,896,360 6,896,360
 Washtenaw Community College 13,112,716 13,112,716
 Wayne County Community College 17,223,721 17,223,721
 West Shore Community College 2,394,779 2,394,779
Grants 4,092,103 4,092,103
Financial Aid 10,000,000 0

     TOTAL COMMUNITY COLLEGES 331,196,319 321,196,319

STATE UNIVERSITIES/GRANTS & FIN. AID
Operations
 Central Michigan University 89,938,980 89,938,980
 Eastern Michigan University 87,728,559 87,728,559
 Ferris State University 55,566,733 55,566,733
 Grand Valley State University 64,260,345 64,260,345
 Lake Superior State University 14,282,644 14,282,644
 Michigan State University 327,983,790 327,983,790
 Michigan Technological University 55,279,423 55,279,423
 Northern Michigan University 51,247,828 51,247,828
 Oakland University 52,613,349 52,613,349
 Saginaw Valley State University 27,873,793 27,873,793
 University of Michigan-Ann Arbor 363,702,103 363,702,103
 University of Michigan-Dearborn 28,011,884 28,011,884
 University of Michigan-Flint 24,093,044 24,093,044
 Wayne State University 253,801,227 253,801,227
 Western Michigan University 126,874,617 126,874,617
State and Regional Programs 69,992,593 69,992,593
Martin Luther King, Jr.-Cesar
   Chavez-Rosa Parks Program 3,006,175 3,006,175
Grants and Financial Aid 260,485,274 125,311,429

     TOTAL STATE UNIVERSITIES 1,956,742,361 1,821,568,516

JUDICIARY
Supreme Court 40,386,400 28,282,400
Court of Appeals 22,527,000 20,878,200
Trial Court Operations 77,840,400 41,796,400
Justices' and Judges' Compensation 90,163,100 84,264,000
Judicial Agencies 1,161,700 1,161,700



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

JUDICIARY (CON'T)
Indigent Defense - Criminal 6,024,600 5,381,500
Indigent Defense - Civil 7,337,000 0
Grants and Reimbursements to Local Government 2,550,000 0

     TOTAL JUDICIARY 247,990,200 181,764,200

MILITARY AND VETERANS AFFAIRS
Headquarters and Armories 14,561,900 10,021,200
Military Training Sites and Support Facilities 15,665,600 3,450,000
Departmentwide Appropriations 7,850,800 3,824,800
Veterans' Service Organizations 3,884,400 3,884,400
Grand Rapids Veterans' Home 42,890,100 16,134,900
D.J. Jacobetti Veterans' Home 13,054,800 5,333,100
Michigan Veterans' Trust Fund 5,126,100 351,400
Budgetary Savings (215,000) (215,000)

     TOTAL MILITARY AND VETERANS AFFAIRS 102,818,700 42,784,800

NATURAL RESOURCES
Executive 2,316,500 700,100
Administrative Services 27,681,500 8,250,800
Departmental Operation Support 3,048,100 1,413,500
Wildlife Management 19,783,900 393,700
Fisheries Management 24,353,600 138,200
Parks and Recreation 55,294,700 10,999,900
Mackinac Island State Park Comm. 3,451,200 1,990,700
Forest Resource Management 39,911,600 10,547,400
Land and Mineral Services 14,564,000 1,516,200
Law Enforcement 27,050,200 4,993,300
Payments in Lieu of Taxes 18,215,900 15,559,100
Grants 19,460,500 0
Budgetary Savings (282,500) (282,500)

     TOTAL NATURAL RESOURCES 254,849,200 56,220,400



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

CAREER DEVELOPMENT
Departmental Administration 559,000 559,000
Department Operations 12,836,000 2,508,100
Workforce Development 75,771,700 9,467,100
Career Education Programs 7,829,800 1,838,800
Department Grants 378,837,400 22,349,200
Employment Service Agency 54,455,200 0
Budgetary Savings (183,800) (183,800)

  TOTAL CAREER DEVELOPMENT 530,105,300 36,538,400

MICHIGAN STRATEGIC FUND
Michigan Strategic Fund 180,539,400 66,605,000
Budgetary Savings (333,400) (333,400)

  TOTAL STRATEGIC FUND 180,206,000 66,271,600

     TOTAL CAREER DEV./MI STRATEGIC FUND 710,311,300 102,810,000

SCHOOL AID
Section 11 11,521,053,300 205,613,500

     TOTAL SCHOOL AID 11,521,053,300 205,613,500

STATE POLICE
Executive Direction 10,179,800 3,640,200
Departmentwide Appropriations 26,574,800 25,459,800
Support Services 31,060,200 27,862,000
Highway Safety Planning 25,188,800 6,946,200
Criminal Justice Information Center 12,032,200 6,031,500
Criminal Justice Data Center 10,360,800 8,292,200
Forensic Sciences 21,128,700 19,633,500
Commission on Law Enforcement Standards 11,772,400 1,726,900
Fire Marshal 5,787,100 5,552,100
Emergency Management 11,628,200 1,757,000
Uniform Services 172,131,200 160,682,400
Special Operations 9,009,900 5,380,300
Criminal Investigations 51,605,100 35,018,500
Motor Carrier Enforcement 18,298,900 1,486,900
Budgetary Savings (1,547,300) (1,547,300)

     TOTAL STATE POLICE 415,210,800 307,922,200



SUMMARY OF FY2002 EXECUTIVE BUDGET BILLS

All Funds GF/GP

TRANSPORTATION
Debt Service 121,616,800 0
Interdepartment and Statutory Contracts 69,763,600 0
Executive Direction 3,511,600 0
Administrative Services 39,915,300 0
Bureau of Finance and Administration 21,032,400 0
Bureau of Transportation Planning 29,432,600 0
Bureau of Highways 80,784,100 0
Highway Maintenance 238,155,000 0
Road and Bridge Programs 2,202,925,300 0
Blue Water Bridge 10,316,400 0
Transportation Economic Development Fund 43,130,100 0
Bureau of Aeronautics 7,925,200 0
Bureau of Urban and Public Transportation 8,878,500 0
Bus Transit Division; Statutory Operating 162,699,800 0
Intercity Passenger and Freight 28,108,100 0
Public Transportation Development 70,472,900 0

     TOTAL TRANSPORTATION 3,138,667,700 0





Estimated "New" Costs - Summary
Michigan State Classified Service

Fiscal Year 2001 - 2002
(NOTE:  Amounts do not include costs associated with overtime, shift differential, etc.)

A-02
P.O.A.M

Saf. & Reg.

A-31
MSEA

Labor & Trades

C-12
MCO

Security

E-42
31-M

Human Srv.
Support

H-21
MPES

Scientific &
Engineering

 L-32
UTEA

Technical

1 T-01
MSPTA

State Police
Enlisted

U-11
AFSCME

Institutional

W-22 & W-41
UAW

Human Srv. &
Admin. Sppt.

 MSC's
&

NERE's

TOTAL
ALL

UNITS
2 Number of Employees - 10/01/00 1,969            3,226                 10,140             792               2,073            1,236            1,950          3,550               20,218             17,565             62,719             
2 Avg Annual Salary - 10/01/00 35,536$         34,932$             37,292$           37,835$         51,511$         37,417$         32,740$           38,816$           52,889$           41,037$           

Base Pay Adjustments for FY 2002

2% Base Wage increase 10/01/2001 1,399,408$    2,253,813$        7,562,818$      599,306$       2,135,646$    924,948$       2,324,540$      15,695,638$    18,579,906$    51,476,022$    
3 FICA/Ret. on Base Wage Increase 311,928$       498,994$           1,743,229$      127,952$       466,852$       202,564$       510,004$         3,426,358$      4,096,869$      11,384,750$    

Lump Sum Adjustments for FY 2002

Lump Sum payment $375 10/1/2001 738,375$       1,209,750$        3,802,500$      297,000$       777,375$       463,500$       1,331,250$      7,581,750$      6,586,875$      22,788,375$    
3 FICA/Ret. on Lump Sums 164,584$       267,839$           876,476$         63,410$         169,934$       101,507$       292,076$         1,655,096$      1,452,406$      5,043,327$      

Other Costs
4Special pay adjustment 68,000$           68,000$           

5Emergency Response Compensation 66,000$           66,000$           
6Long Term Disability Insurance 150,000$         150,000$         

7Bomb Squad Pay 5,000$             5,000$             
8Uniform Cleaning Allowance 3,300$             3,300$             

Total FY 2002 Additional Costs 2,614,295$    4,230,396$        13,985,023$    1,087,668$    3,549,807$    1,692,519$    Unknown 4,457,870$      28,358,842$    31,008,356$    90,984,774$    

1   Currently at PA 312 Arbitration.
2  MIDB, HRS_Appointment table, PP 22.

4  Pay range reassignment for Code Inspection Supv. 14 and 15
5  ERC for NERES applies to Conservation Officer Law Supervisors 13-16 
6  Increase NERE LTD monthly maximum to $5,000
7  Increase monthly Bomb Squad Pay for MSP Lieutenants
8  Increase Uniform Cleaning Allowance for certain MSP classes
Jan-01

3  Rates from DMB/OFM 08/25/2000 memo (effective 10/01/2000);   
  - Unit rates are weighted by enrollment.
  - Assumes State maximum contribution for retirement code 40.

Fiscal Year 2002 Executive Budget CIVIL SERVICE PAY RECOMMENDATIONS
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Department Purpose
Public Act or MCLA 

Being Amended

Agriculture Pesticide fee increase
PA 451 (Part 83) of 1994

MCL 324.8317

Community Health In-state mail order pharmacy
PA 368 of 1978
MCL 333.17763

Department of
Environmental Quality

1. Air quality fee sunset 
extension

2.  Septage fee increase

PA 451 (Part 55) of 1994
MCL 324.5522

PA 451 (Part 117) of 1994
MCL 324.11703

Higher Education Repeal tuition tax credit
PA 281 of 1976
MCL 206.274

Department of Natural
Resources

Snowmobile trail user
fee increase

PA 451 (Part 821) of 1994
MCL 324.82118

Department of
Transportation

1.  Soo locks fund

2.  Diesel fuel tax collection

PA 295 of 1976
MCL 474.67

MCL 247.651, 207.108, 
207.122, 207.134, 207.212

and 207.214

Department of Treasury Revenue sharing revision PA 140 of 1971
MCL 141.913
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